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LION OIL COMPANY 


AND SUBSIDIARY COMPANY 
El Dorado, Arkansas 





ASSETS LIABILITIES 
CURRENT ASSETS: CURRENT LIABILITIES: 



















Cash on hand and in banks......... $ 3,538,154.49 Wote VME hes oo 6 Bh aS allies ace ae $ 17,965.00 
United States securities (redemption Accounts payable ....... Ssiccaney 1,807,924.87 
value) WEeeeverreT eT ee eee 116,913.90 Accrued liabilities: 
Notes and accounts receivable: Payeolis cies aie id tos Barer $ 127,369.13 
Trade notes and accounts receivable. $ 1,394,373.02 Tae os soe $1,312,734.29 
Other notes and accounts receivable. 162,790.54 


Less ---U. S. Treas- 








a é ury Tax Savings 
Ea ee ee ee ee ye $ 1,557,163.56 Notes (redemp- 
Less—Reserve for doubtful notes and tion value) ..... 571,618.00 741,116.29 
PRONE, «oct weuas ess ebinee se 101,910.85 1.455,252.71 é 
——$_$__—_ interest 9 .a.csescas 20,109.88 888,595.30 
Inventories: situate tet 
Crude off (market)... ............ $ 426,152.30 Funded debt sinking fund payment due 
Refined oil products (market or less) 1,483,188.43 within one year.......+.++++++05 300,000.00 
Merchandise lower of cost or 
market) .. jcde cence tel ieses 69,504.17 Total Current Liabilities . . a 
Materials and supplies (cost or con- ADVANCES UNDER GOVERN- 
GAO SOI). swab baeedsoees 856,873.39 2,835,718.29 MENT ‘CORPTRMG Se | aca ves Ssuas $ 125,000.00 
: oe Less—Disbursements for which reim- 
Other current assets: 


‘ bursement has not been received (net) 57,971.47 67,028.53 
Cash value of insurance on life of spice bibdoiacmapaaelie 


GERIEE iii ivic BX wins oemes $ 202,808.75 LONG-TERM DEBT: 
United States excess profits tax re- 334% Sinking Fund Debentures Due 


















PUOEMDONGS . i056 ois weeGevees.> = 139,422.61 342,231.36 VORG ere eke ee eae. $ 6,300,000.00 
Total Current Assets...... $ 8,288,270.75 Less ae sae ee = 

CASH IN BANKS—UNITEDSTATES pete tephra yo ay 000.00 6,000,000.00 

GOVERNMENT FUNDS......... 67,028.53 included in current liabilities. . - 300, .00 A A 
INVESTMENTS AND ADVANCES: RESERVE FOR CONTINGENCIES.. 200,000.00 

(cost) 
Security investments ............6. $ 39,939.15 CAPITAL STOCK AND SURPLUS: 
@ther investments and advances..... 28,987.25 68,926.40 


= Common Capital Stock—Without nom- 
FIXED ASSETS: Niele inal ‘OF Par VANDEY s160%:s ses pies Ss ° 
Property, plant and equipment (cost). $29,463,473.57 























Less —Reserves for depreciation and Authorized ....... __1,000,000 
depletion cocccccececrccccesce 16,013,357.64 13,450,115.93 Issued and outstanding 435,107 $ 7,581,928.79 
DEFERRED CHARGES: Ai Reserved for issue. . . 688 27,503.60 
Prepaid insurance, taxes and rentals. $ 159,609.79 Wied cs obs s. 435,795 $ 7,609,432.39 
Patent licenses—Being amortized.... 37,781.76 ae = 
Unamortized debt expense.......... 11,743.67 Earned surplus ($2,271,720.69 is not 
Other deferred charges............ 225,409.33 available for dividend distribution) . 5,208,804.85 12,818,237.24 














eT reo Te $22,099,750.94 








Wate cs fewksa denice acaoak $22,099,750.94 


NOTES: Disbursements of funds advanced by the United States Government are subject to audit and review by government agencies. 

Lion Oil Company is contingently lizble as guarantor for the payment of 5% of the principal, and interest thereon, of the promissory notes of Project 
Five Pipe Line Corporation, dated Dec-mber 15, 1942, and due in equal amounts on December 15, 1946, and December 15, 1947. The contingent 
liability of the Company at December 31, 1945,’ was $72,000.00 for principal and $60.00 for accrued interest. 


Under the terms of the indenture securing the 334% Sinking Fund Debentures due 1959, $2,271,720.69 of the consolidated earned surplus at Decem- 
ber 31, 1945, is not available for dividend distribution. 


CONDENSED CONSOLIDATED EARNINGS STATEMENT 


For the years ended December 3 Ist: 


19455 i ————> Ce 6:1, 0. Sl el 
Per Share* Amount Per Share* 








Amount 








Net profit before capital extinguishments and taxes on income............ hi $5,337,422.70 $12.27 $5,715,998.37 $13.14 


Provison for carttal extingiibents. 6.056 6c i ds. 6 bs oes ae cawmenwess 3,649,854.59 8.39 3,015,690.75 6.93 
Provision for Federal and State taxes on income.............0.eeceeeeee 16,879.00 .04 1,235,638.00 2.84 
met:ingeome after all charges... ose 6c Genes uca.s oss eee eee es o> . 1,670,689.11 3.84 1,464,669.62 3.37 


*Based on 435,107 shares of Common Stock in 1945 and 435,105 in 1944. 






NOTE: A part of the income of Lion Oil Company for the years 1943, 1944 and 1945, and all the income of the subsidiary company for the year 1945 was 
from contracts which are subject to renegotiation under the provisions of Sec. 403 of the Sixth Supplemental National Defense Act as Amended. It is not 
expected that the adjustments, if any, will have a material effect upon the Consolidated Net Income or earned surplus of the Companies. 
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SS" = Today's foremost exponent of the 
Dow Theory analyzes and. inter- 
prets the market exclusively in the 
Chicago Journal of Commerce. 

Get it first hand from Justin F. 
Barbour. Use it to your investment 
advantage— along with the com- 
plete, timely, accurate financial news 
of this daily business newspaper. 


l Subscriptions: r 
One Year $17 © Six Months $9 


| 100 ISSUES $6 | 
L (Introductory offer for a limited time) 
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THE PAYROLL SAVINGS PLAN 
CONTINUED! 


Thanks to the cooperation and encourage- 
ment of America’s industrial executives, 85 
million bond holders have bought U.S. Bonds 
in the greatest savings program in history. 
Employees who have purchased billions of 
dollars of these bonds during the war now 
want to continue monthly purchases of savings 
bonds. Specific evidence of this desire to con- 
tinue saving for personal security and pros- 
perity through the Payroll Savings Plan was 
recently revealed by a survey which dis- 
closed that 90% wanted the Plan continued. 


Every employer can write in his own set of 
reasons why the Payroll Savings Plan should 
be continued as a part of his personnel rela- 


tions program, but the principal advantages 
are obvious: 


A large reservoir of national sav- 
ings; a strong and stable bulwark 
against inflation. 


An “automatic” thrift habit for 
the worker; to increase content- 
ment and satisfaction in his job. 


An opportunity for the employee to 
maintain his “share in America” 
with the safest, easiest, most profit- 
able investment he can make. 


An opportunity for the returned -¥ 
veteran to share in the Payroll 
Plan’s varied benefits. 


Your employees will require little “selling” on the 
idea—they are accustomed to their monthly saving 
habit. With the Treasury Department's savings bond 
program now in peacetime operation, your partner- 
ship is again invited to continue this systematic, con- 
venient means of contribution to a prosperous peace- 
time future. 


The Treasury Department acknowledges with appreciation the publication of this message by 


This is an official U. S. Treasury advertisement prepared under the auspices of the Treasury Department and Advertising Council 
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Population Shifting 
—ho Will Business 


In Europe, shifts of population have been largely 
forced; in this country they have been voluntary, 
but effects on trade and industry will be no less real 


> ver since the days of the James- 
town and Plymouth settlements, 
the trend of poulation has been west- 
ward. In times-of war, and of such 
disasters as the drought of the ’30s 
which turned vast areas of the Great 
Plains into a “dust bowl”, the rate of 
migration has been stepped up, but at 
no time has it ceased entirely. And 
always the national economy has ad- 
justed itself to the persistent west- 
ward shift of the restless inhabitants 
of the country, whatever the diffi- 
culties encountered in making the ad- 
justment. . 

There was a time—1790—when the 
center of our population was 23 miles 
east of Baltimore. Decade by decade 
it moved west at the rate of approxi- 
mately four miles per year. By 1940 
it had moved 588 miles westward, 
and some 23 miles to the south, to a 
point in southern Indiana within five 
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miles of the Illinois line. There seems 
little reason to doubt that now the 
center is comfortably across the State 
line, headed in the general direction 
of St. Louis. Wartime migration of 
industrial workers has shifted several 
millions of people from areas: east of 
the population center to points west, 
largely to the Pacific Coast and Rocky 
Mountain states. 


Census Estimate 


A fortnight ago the Census Bureau 
issued an estimate of the population 
of the United States as of July 1, last 
year. The Bureau’s statisticians figure 
a total of 139.6 million persons, in- 
cluding armed forces personnel tem- 
porarily out of the country, against 
131.7 million on April 1, 1940, and 
122.8 million in 1930. The five-year 
growth almost equalled the growth in 
the decade preceding 1940. With 12.2 
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War Plants eve Crended Urban Centers 


million men and women still in the 
services on July 1, 1945, the civilian 
population approximated 127.5 mil- 
lion; the 1940 population was almost 
entirely civilian. 

Despite the temporary loss of adult 
civilians to the military services, the 
three Pacific Coast states and Arizona 
and Nevada, gained a total of 2.1 mil- 
lion civilian population in the five 
years. California, which had 6.9 mil- 
lion inhabitants in 1940, gained more 
than 20 per cent in the succeeding 
five years. Similar percentage, though 
numerically smaller, gains were made 
by Arizona and New Mexico. Only 
Florida, of all the remaining 45 
states, gained more than 20 per cent 
in population in the five years, but 
numerically the total gain there was 
only around 400,000. 

An earlier breakdown (July 1, 
1944) of population shifts showed the 
western and southern states each to 
have gained almost four million pop- 
ulation since 1940, with the northern 
states losing almost three million. As 
the westward migration continued 
right through to the end of hostilities 
the dislocation of the balance of pop- 
ulation would appear to have been 
still more pronounced by last July. 

The return of service men and 
women has accentuated the situation. 
Surveys of the personnel at demobili- 
zation indicated, up to recently at 
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least, that only four-fifths of. them 
planned to return to their native 
states. The others generally had de- 
termined to follow the trails of their 
families or other relatives who had 
migrated to war industry centers— 
mainly to Pacific Coast States, whose 
civilian populations already have been 
greatly swollen through demobiliza- 
tion of their native sons and daugh- 
ters. 

The problems posed by the shift in 
population are both urban and agri- 
cultural. In 1920 three in every ten 
civilians in the country lived on 
farms; today only one in six. The 


areas to urban areas. 
been borne most heavily by the farms, 
whose workers have shifted to the 
cities to take the jobs vacated by 
migrating workers and by those who 
entered military service 


Metropolitan Growth 


In November, 1943, more than half 
the population was located in 137 
metropolitan areas whose populations 
showed a net gain of 2.2 per cent 
over 1940. In other words the intake 
of new workers had more than offset 


the losses to the armed forces. The 
farms born the brunt. . 

Of the 137 centers, 82 showed 
gains totalling 3.4 million in civilian 
population. Each of the 15 in west- 
ern areas, showed increases, from 6 
per cent for Spokane to 42.9 per cent 
for San Diego, Cal. In southern 
states 38 of 47 showed gains, but in 
New England and North Atlantic 
states improvement was reported by 
only seven of the 31 centers, Port- 
land, Me., heading the list with 6.4 
per cent. The 44 north central centers 
broke even, with gains and _ losses 

Please turn to page 27 
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Eight Good Common Stocks for Yield 


As compared with an average common stock return of 


about 3.7 per cent, the issues in this group offer 


reasonably secure returns generally above 5 per cent 


n these times, with common stocks 
l yielding an average of only 3.7 
per cent, it is no easy task to locate 
issues offering reasonably secure re- 
turns around 5 per cent. Of the 
eight selected for this presentation 
only two, in fact, would have quali- 
fied for inclusion prior to the recent 
sharp readjustment of market values 
based on realistic reappraisal of near- 
by factors, with apparently too little 
consideration accorded to determin- 
able longer term prospects. 


Recent Prices 


Only a few weeks ago six of the 
issues commanded prices at which 
their average yield was but 4.6 per 
cent against their current average of 
5.1 per cent. While the two others 
offer somewhat higher yields than 
their fellows, they are of comparable 
quality, the more generous return in 
each case being attributable to cau- 
tious discounting of the permanence 
of increased dividend payments. It is 
assumed that the recent 75-cent divi- 
dend of Twentieth Century-Fox estab- 
lishes a $3.00 annual rate, and that 
South Penn Oil’s customary year-end 
disbursement will bring the 1946 total 
to $3.60, as in 1945. 

The eight issues represent six in- 
dustries, the rails and oils being 
drawn upon for two each. The cigar, 
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meat packing, sulphur. and amuse- 
ment groups provide the remaining 


four issues. All of the eight are im- 


portant factors in their several fields, 
and the issues themselves have active 
markets, are well distributed among 
investment portfolios and from time 
to time attract strong trading follow- 
ings. With the exception of South 
Penn Oil, a New York Curb Ex- 
change issue, all are listed on the 
New York Stock Exchange. 

While in some instances earnings 
are held in check by the delays in 
the over-all reconversion of industry 
resulting from strikes, scarcities and 
other situations, dividend coverage 
has been ample during even the lat- 
est periods for which figures are 
available, which cover in part the 
curtailment of operations during the 
transition and reconversion periods. 


The elimination of EPT and the low- 
er tax base generally will prove help- 
ful to current year earnings in most 
cases. Earnings prospects for 1946 
also are improved by the outlook for 
better prices for oil, meat and tobacco 
products, and the likelihood that once 
the railroad labor dispute is settled 
the carriers will obtain reinstatement 
of the freight rate increases approved 
but suspended by the Interstate Com- 
merce Commission in 1942. 


Dividend Records 


Most of the companies have excel- 
lent dividend records. Except for 
1933 Louisville & Nashville has paid 
uninterrupted dividends since 1899. 
With the exceptions of 1915 and 1921 
Chesapeake & Ohio has paid divi- 
dends since 1899. Swift & Company 
failed to pay only in 1933, disrupting 


a record that otherwise would have — 


extended from 1888 to the present. 
South Penn Oil, another consistent 
dividend payer, has skipped only 
1922 and 1923 ‘since the breakup of 
the Standard Oil empire in 1911. 


Eight Common Stocks Yielding Around 5 Per Cent 


—Annual Earnings— 


1943 
$4.04 
3.65 
9.07 


1944 
$3.57 
4.04 
7.95 
2.09 
3.62 

* ¢2.64 
2.51 
6.04 


Chesapeake & Ohio 
Consolidated Cigar 
Louisville & Nashville. . 
Shell Union Oil 

South Penn Oil 

Swift & Company 
Texas Gulf Sulphur 
Twentieth Cent.-Fox.... 


* Declared or paid to March 20. 


$2.14 


b1.90 1.5 
c2.08 
e3.31 


a—Plus one share Pittston Company common for each 40 shares 
held. b—Nine months ended September 30, vs. $ 


Dividends———_ 
1945 *1946 


$3.50 a$3.00 $1.50 
2.50 2.00 0.50 
3.25 0.88 

0.40 
1.10 


0.50 
0.75 


Recent 
Price 


1945 1944 
3.82 
7.49 


4.87 . 3. 

: 1.90 
2.50 
2.50 


2.60 


1.67 in 1944 peried. c—Fiscal year ended about 


October 30. e—Nine months ended September 30, vs. $4.67 in 1944 period. 
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Auto Makers on 
Boom Threshold 


Settlement of General Motors strike paves way 
for resumption of moderate-scale output, with 


record levels likely later. But uncertainties remain 


roduction of passenger automo- 

biles has had to contend with one 
restrictive influence after another in 
recent years. Altogether forbidden by 
the WPB in February, 1942, it was 
resumed on a very small scale last 
July, when 359 cars were turned 
out. The expected delays of recon- 
version held production below 5,000 
units for the next -two and one-half 
months combined, but in mid-October 
output started to climb, reaching 34,- 
612 cars in November. 


Low Production 


This level was not achieved with- 
out difficulty. The coal strike last 
year cut heavily into steel production, 
limiting supplies of this critical mate- 
rial available to automobile manufac- 
turers. Labor shortages at foundries 
seriously curtailed the supply of cast- 
ings, a restrictive influence which is 
still evident. The lead shortage has 
limited battery production, although 
this situation is improving. Workers 
employed by the two principal glass 
producers went on strike October 19 
and did not return for three months; 
two days after this stoppage ended 

the steel industry was struck and did 
- not resume operations until mid-Feb- 
ruary. 

In the meantime, automobile mak- 
ers were harassed by difficulty in ob- 
taining parts caused by OPA ceilings 
which made many of these items im- 
possible to produce at a profit. All 
these influences combined postponed 
commencement of auto output by 
some units and limited production by 
all, but they did not force any major 
segment of the industry to grind to 
a complete halt. It remained for the 
General Motors strike to do that. 

This strike had a more important 
effect than merely to close down the 
company which is by far the largest 
factor in its group. Nearly all the 
other producers (excluding Ford) 
MARCH 27, 1946 


depend on GM to some extent for 
parts such as spark plugs, bearings, 
ignition wiring, fuel pumps and other 
items, and its closing thus terminated 


their major source of supply. Pack- 


ard was forced to close down com- 
pletely January 24 for lack of bear- 
ings previously obtained from GM, 
and may not reopen its plants until 
mid-April. Although none of the other 
producers were forced to stop operat- 
ing as a result of the GM strike, all 
were seriously hampered by its ef- 
fects. 

Settlement of this major dispute is, 
of course, a highly favorable factor 
in the industry’s outlook, but some 
uncertainties still remain. One which 
is both minor and temporary is the 
fact that union locals at the Buick 
and certain other plants have refused 
to return to work until local ques- 
tions have been settled. Of more 
importance is the series of strikes in 
the copper producing, refining and 
fabricating industries. 

Kennecott’s Utah mine, the largest 
in the country, has been struck since 
January: 21, and a stoppage just 
started at the Phelps Dodge prop- 
erties. Leading brass mills have been 
shut down since February 4. All but 
two of the nation’s metal refineries 
have been closed by labor troubles, 
one since February 25 and the others 
since March 4, Copper is used in au- 
tomobile radiators, wiring and nu- 
merous other applications; the indus- 
try can no more operate without cop- 
per than without steel. 


Strike Ends 


Ending of the steel strike did not 
bring any automatic solution of the 
auto makers’ difficulties in obtaining 
this material. Ford was forced to 
close down for almost three weeks 
in February and March for lack of 
steel, despite the fact that the com- 
pany has its own steel mills. The 


Finfoto Auto Showroom 
short supply of automotive steel was 
highlighted early this month by the 
somewhat spectacular charges by 
Kaiser-Frazer officials that the steel 
industry was “discriminating” against 
them. And if the coal strike threat- 
ened for April 1 is actually called, 
and lasts for any appreciable period, 
steel output—currently the highest 
for any week since V-J Day—will 
again be severely curtailed. 


Improving Outlook 


There is thus little basis at present 
for unrestrained optimism concerning 
near or even medium term produc- 
tion prospects for the automobile 
producers. But the unfavorable fac- 
tors in their outlook are to some ex- 
tent potential rather than actual, and 
if they do not assume crippling pro- 
portions the industry should be able 
to make a fresh start now that the 
major hindrance has been removed. 

Passenger car production fell from 
34,612 units last November to 30,- 
022 in December, recovered to 58,- 
775 in January and again receded to 
47,965 in February. There’ is no 
possibility whatever that the indus- 
try’s previous 1946 goal of four to 
five million cars will be reached, but 
if all goes reasonably well over com- 
ing months the 1936-40-41 level of 
around 3.7 million may be closely 
approached. 

Ford hopes to turn out close to 
100,000 cars next month. Chrysler, 
hampered by material shortages, is 
currently accounting for over 2,000 
a day, Studebaker 500 and Nash and 
Hudson 400 each. Willys is expected 
to produce almost 7,000 jeeps this 
month. It is believed that GM’s 
Oldsmobile division can reattain No- 
vember production levels in about a 





week after operations are resumed, 
while Chevrolet will take a little 
longer. Brick will take perhaps three 
weeks and Chrysler’s Pontiac division 
almost a month. 


Current Earnings 


Earnings statements for the first 
quarter will make most unpleasant 
reading in many cases. Those for 
the second quarter will be fair, bar- 
ring any further large-scale interfer- 
ence with production, and substantial 
improvement will be witnessed in the 
last half of the year. Third quarter 
operations will not be hampered, as in 
most pre-war years, by shutdowns for 
model changeover. 


Mixed Outlook for Dividend Changes — ; 


Neverthless, the industry will make 
no fortune this year. Recent wage 
increases will be a heavy burden; it 
is estimated that GM’s annual wage 
costs will be increased more than $70 
million thereby. The cost of pur- 
chased materials and parts has risen 
some 10 per cent in recent: months, 
but there is little likelihood that the 
OPA will consider this factor in act- 
ing on requests for price increases. 
Ford, Chrysler and Hudson have 
been authorized to sell their cars on 
an adjustable price basis, increases 
thus being made retroactive, but it 
is generally believed that they will 
be permitted to raise their prices 
by less than 3 per cent. Possible 


Although the longer term trend continues upward, some 


distributions in the months immediately ahead will be ad- 


versely affected by the wage-price snarl. What to expect 


gem for corporate distribu- 
tions to stockholders in 1946, 
exceedingly bright a few months ago 
as reconversion proceeded at a better 
than anticipated pace, with the huge 
backlogs of civilian business to stimu- 
late demand and less severe corpora- 
tion taxes to sap profits, have been 
growing daily less promising. Strikes, 
which initially were accepted as a 
- passing phenomenon of the period 
with only temporary implications, 
have become dominant influences, 
halting production not only in the 
plants immediately affected for ex- 
tended periods but also in customers’ 
plants, forced to shut down because of 
resulting material shortages. 

Similarly depressing to earnings 
prospects has been the government 
attitude toward ceiling prices, in- 
creases in which are only considered 
after wage increase agreements have 
been concluded without any assurance 
to business that compensatory price 
increases would finally be allowed. 
Manufacturers have also had to con- 
tend with increasing raw material 
costs, which in many cases they have 
been required to absorb. ‘There are 
many high operating cost organiza- 
tions whose normally small profit 
margin has narrowed so considerably 
that new profits are only possible 
when operations are at peak. 


6 


The uncertainties thus introduced 
have not been widely reflected in divi- 
dend actions to date—on the contrary, 
publicly announced declarations have 
been very much on the favorable side. 
The compilation of dividend distribu- 
tions prepared by the Department of 
Commerce showed payments in 1945 
aggregating $3.8 billion, the largest of 
any year since 1941 when $3.9 billion 
was paid. In January this year pay- 
ments reported by the Department 
amounted to $359 million, the largest 
for the month since 1930 and 20 per 
cent above January 1945. 


Dividends Up 


Nevertheless there have recently 
been an increasing number of adverse 
dividend actions by prominent com- 
panies. On March 18 Curtiss Wright 
passed the dividend on its class A 
stock and on March 16, Continental 
Motors, which had been paying 20 
cents quarterly, voted to defer action 
at this time; a similar decision was 
made March 14 by directors of Emer- 
son Electric Manufacturing, which 
had been paying 25 cents quarterly ; 
on March 13 Transue & Williams and 
American Brake Shoe each voted to 
pay 25 cents—the former had been 
paying 50 cents quarterly while the 
latter had been paying extras in addi- 
tion to the regular 25 cents in pre- 









repercussions from the recent repu- 
diation by Commerce Secretary Wal- 
lace of his department’s cost-price- 
wage study of the automobile indus- 
try might conceivably force the OPA 
to adopt a more liberal policy, but 
this is conjectural. 

Although the union production out- A 
look for the year as a whole is no | 







better than mediocre and the indus- O} 
try’s cost-price position unfavorable, 
lower taxes will be an offset in some le 


cases and EPT carryback credits an 
even greater advantage to companies 
which can use them. And by fall, 
volume prospects will be much better } 


and termination of price ceilings may @ js 
be in sight. de 
th 
as 


wl 
vious quarters. The day before both tit 
Western Union and Western Electric & 


























voted to defer action while on March ha 
11, American Bosch declared a 25- Sil 
- cent payment compared with 50 cents ce 
previously. Earlier in the month un- th 
favorable action was announced. by ra 
National Enameling & Stamping, a 
Cooper-Bessemer, Chicago Pneumatic sil 
Tool and Philip Morris. 62 
The statement issued by American of 
Brake Shoe concerning omission of I 
the usual extra dividend is typical of ar 
the explanation offered by most of the th 
companies noted. This company said : IS 
“It has been decided necessary to re- Y 

duce the first quarter common divi- 

dends. Due to the inadequacy of 
OPA ceiling prices operating profits pt 
since September 30, 1945, have been pe 
negligible. The current increase in al 
labor rates indicates net losses in all ac 
of our nine businesses. No estimate eI 
of dividend prospects can be made y' 
until it is known what price ceiling Si 
changes will be and when they will be- ve 
come effective.” hi 
There seem sound grounds for the Pl 
opinion that the price-wage dilemma be 
currently afflicting business will prove T 
to be only a transitional phase and will i 
be adjusted at least by the time Con- te 
gress undertakes to act on the price be 
control legislation which expires next it 
June. Corporations usually are re- a 
luctant to interrupt their dividend rec- hi 
ords if it is at all possible to foresee a tl 
near change for the better. But 9) 
changes in bureaucratically induced ti 

conditions are virtually unpredictable 
Please turn to page 23 a 
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Celanese Faces 


Peacetime Growth 


Acquisition of Tubize Rayon expands and diversifies 
operations, but combined company’s greatest prob- 
lem is still how to meet record-breaking demand 


ew products have shown either as 

large or as nearly uninterrupted a 
rise in Output over the past several 
decades as has rayon. Prior to 1924, 
this fibre never accounted for as much 
as one per cent of total textile fibre 
consumption in this country, despite 
a strong growth trend in rayon use 
which was apparent even before that 
time. 

Rayon’s share of the fibre market 
has increased in almost every year 
since that time, amounting to 10 per 
cent of the total, or more, in each of 
the last three years. Production of 
rayon yarn and staple fibre has set 
anew record in every year but three 
since 1926, when output amounted to 
62.7 million pounds. Last year’s total 
of 792.1 million pounds represented a 
10 per cent gain over the 1944 level, 
and was equal to more than double 
the production for as recent a. year as 


1939, 
Yarn Output 


Of last year’s total rayon yarn out- 
put (623.7 million pounds) some 72 
per cent was represented by viscose 
and cuprammonium, the balance by 
acetate yarn. The latter has experi- 
enced a faster rate of growth over the 
years, but as indicated is still of con- 
siderably smaller importance on a 
volume basis. Celanese Corporation 
has for many years been the largest 
producer of acetate yarn, but has not 
been a factor in the viscose division. 
The company’s recent acquisition of 
Tubize Rayon changes this. The lat- 
ter company has been represented in 
both fields, but the major -portion of 
its output (over 80 per cent in 1943 
and 1944; 1945 figures not available) 
has been viscose yarn. The merger 
thus considerably broadens the scope 
of operations of Celanese Corpora- 
tion. 

Of course, part of the competitive 
advantage of rayon during the war 
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stemmed from the impossibility of im- 
porting silk. But ending of the war 
is no threat to rayon producers from 
this standpoint, as the amount of silk 
we will be able to obtain over the pre- 
dictable future will be decidely lim- 
ited as compared with pre-war years. 
And in any case rayon is cheaper and 
just as satisfactory in most applica- 
tions—more so in some. And for 
many months to come, perhaps for 
several years, rayon demand will be 
benefited by shortages of cotton and 
wool, the other two principal compet- 
ing materials. 

During the war, viscose yarn was 
widely used for tire cord, and proved 
itself superior to cotton. At present, 
it also enjoys a price advantage over 
cotton, and thus occupies an assured 
position for this application. Nylon 
use for hosiery does not constitute 
foo serious a threat to the position 
of rayon in this field since nylon pro- 
ducing capacity represents less than 
five per cent of that for rayon. The 
tremendous demand for both tires 
and hosiery assures rayon a record 
market for the next several years at 
least. 

But rayon’s growth possibilities do 
not end there by any means; in fact, 
it is Jikely to be many years before 





Celanese Corporation 


‘Per Common Share 


Earn- Divi- 

Year *Sales ings dends Price Range 
1936... $30.9 $2.25 $1.50 32%—21%4 
1937... 340 2.04 2.25 41%—13 
1938... 28.7 0.26 None 26%— 9 
1939... 35.5 3.67 a0.50 30%—13% 
1940... 445 3.39 a1.25 35%—20 
1941... 623 3.23 2.00 2934—18% 
1942... 861 3.43 200  293%.—15 
1943... 946 283 2.00 403—26% 
1944...101.7. 2.87 a0.50 40%—31% 
1945...104.2 283 200 66%4—37% 

*In millions of dollars. a—Plus stock divi- 
dends. 









Finfoto ashing Yarn 
a condition of relative demand sta- 
bility is reached, since producers have 
progressively lowered the cost of 
rayon and have constantly uncovered 
new uses for the fibre. 

The new Celanese-Tubize organi- 
zation (which will use the Celanese 
name) is thus assured of record de- 
mand levels for years to come. The 
chief problem at present is to fill this 
demand. To accomplish this, a sub- 
stantial program of plant expansion 
and acquisition is planned, despite the 
fact that Celanese has already spent 
some $50 million for this purpose in 
the past six years. 


Earnings Increase 


Both companies have shown sub- 
stantial increases in earnings before 
taxes in recent years, though heavy 
Federal levies have moderated the 
improvement in final net and in the 
case of Celanese, common share earn- 
ings have been diluted by issuance of 
additional stock as dividends. Never- 
theless, the trend has been favorable, 
as is indicated in the accompanying 
tabulation. 

Recalculating 1945 earnings of 
both organizations combined, using 
1946 tax rates and disregarding an 
accelerated amortization charge made 
by Celanese and a contingency re- 
serve charged off by Tubize, gives a 
profit of more than $5.90 a common 
share based on the new capitalization 
reflecting the merger. This is admit- 
tedly an arbitrary calculation, but it 
gives some idea, at least, of the pros- 
pective earning power of the new 
Celanese organization under 1946 
conditions. 








News and Opinions on Active Stacks 





2 Retings are from the Financial World Inde- 

; pendent Appraisals of Listed Stocks. 

individual Stock Factographs for further vital | 
information and statistical data on these items. 


Prices Are as 


American News B 
' Price, equivalent to 45, on basis of 
split, appears justified by outlook and 
tax savings. (Adj. to split, bi-mo. 
divs. at $1.05 an. rate plus 50-cent 
Jan. extra, equiv t $1.55 per annum.) 
With present’ tax limits, 1945 net act- 
ually would have approximated $16 vs. 
$15 per share in 1944, instead of the 
reported $6.58 vs. $5.88 per share. 
Thus, even with some shrinkage in 
volume, 1946 net could show sharp 
improvement. Selling newspapers, 
magazines, books, tobacco, candy, etc., 
in railroad stations, trains and else- 
where, and operating soda fountain 
and other concessions, company lifted 
volume from $62 million in 1938 to 
$151.6 million in 1945. 


American Telephone A 

This investment favorite still re- 
turns a 4.7% dividend yield at 190. 
(Reg. qu. divs. at $9 an. rate.) Spe- 
cial charges against “other income” re- 
duced that account to a debit equiva- 
lent to $2.32 per share in 1945 as 
against a debit of 52 cents per share 
in 1944, limiting reported net to a 
negligible increase at $8.78 vs. $8.76 
per share. Taxes on income were 
lower but still heavy at $12.57 vs. 
$15.28 per share, and adjustment of 
net to this year’s tax rates would 
bring # up to around $13 per share, 
although rising wages and costs must 
be reckoned with. Management esti- 
mates $2 million new money require- 
ments in the next decade, with valu- 


able stock rights thus likely. (Also 
FW, May 16.) 


Barium Steel D 

Expansion and diversification hold 
possibilities but stock continues de- 
cidedly speculative at 12 on N. Y. 
Curb. This small manufacturer of 
alloy and- carbon steels, railroad 
equipment and other heavy forgings, 
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Consult 


“Also FW" refers to the last previous item 
In the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 
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has made several acquisitions in re- 
cent years including Erie Bolt & Nut, 
Globe Forge and, in the past two 
months, Century Iron & Steel and 
Republic Industries, which had itself 
acquired Jacobs Aircraft Engine, 
Kermath Manufacturing (marine en- 
gines), Geometric Stamping, Porce- 
lain Steels and Perma-Jack. Company 
has an unimpressive past record, 
however, with operating deficits in 
many prewar years, and earned but 


5 cents per share each in 1944 and 
1945. 


City Ice & Fuel C+ 

Diversification and statistical im- 
provement warrant speculative reten- 
tion at 32. (Qu. div. incr. from $1.20 
to $1.60 an. rate Mar. 31.) The first 
dividend increase in: 18 years followed 


redemption of $11.7 million 6% per’ 


cent preferred stock in 1944 (nearly 
$20 million in 1930) and a gradual 
diversification whereby 38 per cent of 
sales now comes from domestic and 
commercial ice, 19 from fuels includ- 
ing oils, 14 from breweries, 12 from 
car-icing, 9 from appliance sales and 
8 from cold storage. From their 93- 
cent low in 1940, earnings gradually 
increased to $2.06 per share in 1944 
and $2.41 in 1945 after a heavy $5.02 
vs. $5.97 income tax reserve. 


Ferro Enamel C+ 

May be retained at 30 as a specu- 
lation in the peace beneficiary classi- 
fication. (Reg. qu. divs. at $1 an 
rate.) Recent acquisition of Tuttle & 
Kift (electric heating units, switches 
and gas range valves) is in line with 
a major expansion program which 
embraces a proposed 50 per cent in- 
crease in the main Cleveland plant 
capacity, construction of a Los Ange- 
les plant and enlargement of British, 
Australian, Brazilian and Argentine 
businesses. This world leader sees 


future requirements for vitreous por- 
celain enamel (frit) for plumbing- 
ware, appliances, tableware, signs, 
etc., at double prewar levels. Latest 
earnings, for the first nine months of 
1945, equalled $1.25 vs. $1.30 per 
share a year before. (Also FW, May 
30.) 


Hercules Motors C+ 

Probable peacetime earnings are 
reasonably appraised at 33, prewar 
high was 41 in 1936. (Reg. qu. divs. 
at $1 an. rate.) The moderate 311,100 
shares of this issue earned in the nine 
months through September $2.74 vs. 
$2.49 per share a year before, due to 
sharply reduced unsegregated reserve 
for taxes and renegotiation equivalent 
to $16.10 vs. $29.08 per share. Manu- 
facturing four- and six-cylinder mo- 
tors principally for trucks, busses, 
tractors and agricultural implements, 
the business is normally cyclical yet it 
earned money in every depression 
year but 1932 and peacetimes sales 
should substantially exceed prewar 
volume for some time to come. (Also 


FW, Apr. 18.) 


Industrial Rayon B 

One of the best growth participa- 
tions among integrated synthetic fibre 
leaders; recent price 84. (Reg. qu. 
divs. at $2 an. rate.) European and 
British Commonwealth patent rights 
to company’s continuous (rayon 
yarn) process were sold last year to 
Courtalds Ltd. for $5 million (pay- 
able $500,000 in 1945 to $2.5 million 
in 1948); Cuban rights have since 
been sold for $1 million (payable 
$200,000 per annum). Meanwhile, 
1942-44’s $19 million expansion is to 
be followed by a new $25 million pro- 
gram. Sales increased $10.4 million 
(46.5 per cent) last year and net 
rose to $2.62 from $1.85 per share, 
after $4.70 vs. $2.32 depreciation and 
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amortization and $6.86 accelerated 
amortization reserve less prior years’ 
tax credit vs. $2.77 tax reserve in 
1944. On March 27, stockholders vote 


on a 2-for-1 split-up. (Also FW, 
Sept. 7.) 
Loose-Wiles . B 


Price-earnings ratio is moderate at 
82, and company should prove. an 
above average beneficiary of lower 
taxes. (Reg. qu. divs. at $2 an. rate 
pus 25-cent extra in Feb.) Especially 
vulnerable to EPT, Loose-Wiles will 
conversely derive great advantage 
from its elimination. Whereas it re- 
ported $5.16 per share earned in 1945 
as against $5.79 in 1944, it would 
have shown something like $13 vs. 
$14 per share with the present 38 per 
cent tax limit. President Main re- 
ports production restricted by short- 
ages in sugar and shortenings but be- 
lieves full-year volume will neverthe- 
less be well maintained. Stockholders 
are voting March 25 on a 2-for-1 
split-up and change of name to Sun- 
shine Biscuit Company. (Also FW, 
May 2.) 


McCrory Stores B 

Prospective earning power should 
support prices above current 35. 
(Reg. qu. divs. at $1 an. rate plus 25- 
cent Mar. extra.) Sales of $71.3 mil- 
lion in 1944 and 1945 compared with 
a 1937 high of $41 million, yet earn- 
ings of $2.00 vs. $1.90 approximated 
a ten-year average of $1.96 per share. 
This is because taxes equalled $5.70 
in 1945 and $6.06 in 1944 vs. but 25 
cents in 1937. Everything else being 
equal, 1946 results would approxi- 
mate $4.75 per share on the basis of 
current tax rates. In December, $2.6 
million debenture 344s were redeemed 
with treasury cash and $6 million 3% 
per cent preferred (convertible into 
2% .common) replaced a like 5 per 
cent issue. About half McCrory’s 200 
variety stores are in industrial cen- 
ters of Pennsylvania and adjacent 
states. 


New York Air Brake B 


These normally cyclical shares may 
be retained, at 56, on good trade pros- 
pects and tax savings. (Qu. divs. at 
$2 an. rate.) Unfilled orders were re- 
cently reported equivalent to seven 
months’ capacity operations, with 
somewhat lower January and Febru- 
ary sales reflecting elimination ‘of war 
business, and more than offset by tax 
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savings. Possibilities in the latter di- 
rection are evident from the fact that 
although 1945 net’ was reported at 
$2.28 vs. $3.01 per share in 1944, it 
would have: been close to $4 vs. $5 
after taxes at this year’s rates. There 
is still much business ahead under 
ICC mandatory railroad brake mod- 
ernization and company expects sub- 
stantial expansion in its hydraulic 
division. 


Panhandle Eastern Pipe Line C+ 
Principal current attraction is a 
5.1% dividend yield at 49. (Reg. qu. 
divs. incr. from $2 to $2.50 an. rate 
Mar. 14.) This natural gas distribut- 
ing system comprises about 2,232 
miles of main transmission, 1,092 of 
branch or lateral and 767 of gather- 
ing or well pipe lines. Company pro- 
duces about 40 per cent of its own 
requirements in Texas, Kansas, and 
Oklahoma and sells 93 per cent to 
retail distributors including 53 per 
cent to Michigan Consolidated Gas 
(under contract running to 1952), 
which now proposes its own $70 mil- 
lion system. Company earned last 
year $4.28 vs. $3.34 per share in 
1944, but the 1945 figure would have 
been $3.53 per share but for a tax 
saving resulting from accelerated 
amortization for tax purposes. 


Sunbeam Corporation B 

Listed in Chicago (and traded 
N. Y. Curb), stock is entitled by its 
record and prospects to a liberal ap- 
praisal of current earnings; priced 
around 39. (Reg. qu. divs. at $1.40 
an. rate.) Formerly Chicago Flexible 
Shaft, company has adopted its new 
name because of the now lesser im- 
portance of its industrial shafting, 


animal clippers and industrial fur- - 


naces, and to capitalize on one of its 
highly regarded trade names. Prin- 
cipal earners are Sunbeam and Mix- 
master electric appliances. Earnings 
were unchanged last year at $2.17 per 
share as compared with revised 1944 
net and were after 66 vs. 57 cents ex- 
cess profits taxes. Company protests 
OPA ceilings as inadequate to cover 
rising costs and labor. 


Talon, Inc. : 

Over-the-counter around 57, stock 
appears generously priced in relation 
to earnings. (Qu. divs. mcr. from 
$1.60 to $2: an. rate in Sept.) Earn- 


* Over-the-counter stocks not rated» 





ings were charged with a 25-cent con- 
tingency reserve in 1944 which was 
released through an income credit in 
1945, largely accounting for a jump 
in net to $1.95 from $1.01 per share. 
However, a 3.2 per cent decline in 
sales was much more than twice offset 
by an 8.2 per cent cut in costs and ex- 
penses, mostly absorbed by $1.98 vs. 
$1.31 taxes. Cash and equivalent 
total $12.4 million vs. $2.8 million 
current Habilities. Company has sold 
its aircraft products division and is 
reported bidding for a large defense 
plant to expand fastener capacity. It 
will benefit from a $1.09 per share 
tax refund from the U. S. Govern- 
ment. 


U. S. Gypsum B 

No ‘statistical bargain at 122, this 
blue chip anticipates profitable par- 
ticipation in a prolonged building 
boom. (Reg. qu. divs. at $2 an. rate.) 
Producing half domestic gypsum- 
based building materials, company 
also manufactures a quarter of the 
metal building lath, as well as lime 
products, asphalt roofing, insulations, 
paints and steel products. Company 
earned money throughout the depres- 
sion and its unbroken dividend record 
dates back a quarter century. Last 
year’s earnings of $3.18 per share 
($3.07 in 1944) compared with a 
peak of $5.71 in prewar 1939, but 
taxes meanwhile had jumped to $3.90 
from $1.14 per share and gross profit 
margin was materially lower, suggest- 
ing a neew for higher price ceilings 
on its products. 


Youngstown Sheet & Tube C+ 


Price of 64 compares with highs of 
about 75 this year and 102 in peace- 
time 1937. (Qu. divs. at $2 an. rate.) 
A $14.2 million decline in working 
capital last year was but a fraction 
of a combined $3.2 million property 
increase, a $16.8 million (30 per cent) 
long term debt reduction and redemp- 
tion of $15 million 5% per cent 
preferred stock. At fhat, $65.4 million 
year-end cash and U. S. Governments 
alone compared with $22.7 million 
total current liabilities or $58.8 million 
current and remaining funded debt 
together. Last year’s reported $4.12 
vs. $4.25 per share in 1944 was after 
$2.08 accelerated amortization, $3.76 
vs. $6.79 taxes and $1.08 vs. $1.38 
net non-recurring debits. (Also FW, 
June 6.) “ns 
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Water Works Has Two 








Flans for Compliance 


Holding company would segregate water business from 
electric and other activities. Current prices for com- 
mon represent wide discount from indicated value 


merican Water Works & Electric 

Conipany recently filed with the 
Securities & Exchange Commission 
two plans of compliance with the 
“death sentence” of the Holding 
Company Act. The first will transfer 
ownership of all water properties to 
another holding company, and_ the 
second provides for the dissolution of 
American. This will leave as the top 
company West Penn Electric, pres- 
ently the intermediary holding com- 
pany owning all of its non-water sub- 
sidiaries. 


Waterworks Segregated 


Under Plan I the waterworks busi- 
ness of American will be segregated 
from its electric, gas, transportation 
and other business by placing the 
control of all waterworks companies 
in Waterworks Holding Company, 
which now serves as an intermediary 
to control Community Water Service 
Company and Ohio Cities Water 
Corporation. After the water prop- 
erties of American have been ac- 
quired and the Community and Ohio 
Cities companies have been liquidated 
into it, Waterworks Holding Com- 
pany will own practically all of the 
common stocks of 70 waterworks 
companies operating in 21 states. 


The more important communities, 


to be served are Alton, East St. Louis 
and Belleville, Ill., Clinton and Dav- 
enport, Iowa, Joplin and St. Joseph, 
Mo., Butler, Connellsville, New 
Castle and South Pittsburgh, Pa., 
Chattanooga, Tenn., Kokomo, Mun- 
cie and Terre Haute, Ind., North 
Little Rock and Texarkana, Ark., 
Ashtabula and Marion, Ohio, Noro- 


ton, Conn., Richmond, Va., and 
Wichita, Kan. 
The present capitalization of 


Waterworks Holding Company will 
be revised to consist of $15 million 
ten-year collateral trust 3s to be se- 
cured by all the common stocks of its 
operating subsidiaries, and 5 million 
shares of $5 par value common stock, 
10 


of which it is estimated between 2,- 
475,000 and 2,525,000 shares will be 
outstanding. In addition, Waterworks 
will issue to American 2,343,105 
transferrable subscription warrants 
entitling the common stockholders of 


American to buy a like amount of 


Waterworks common stock at a price 
yet to be determined. 

This will still leave Community 
Water Service and Ohio Cities Water 
preferred shares outstanding, so the 
plan proposes that holders of these 
stocks, which are entitled to receive 
$135 and $120, respectively, in liqui- 
dation, will be given the option of re- 
receiving cash or the common stock of 
Waterworks Holding Company on a 
fair basis in exchange for their 
shares. Any Waterworks stock up to 
a maximum of 2,525,000 shares not 
purchased by holders of American 
common or Community and Ohio 
Cities preferreds may be sold publicly. 

During the 12 months ended with 
October 1945, assuming Plan I had 
been in operation for the full period, 
Waterworks Holding Company 
would have had net income applicable 
to its common stock of $2.3 million 
after Federal taxes are adjusted to 
meet the terms of the present Act. 
Assuming an average of 2.5 million 
shares to be outstanding, this is at 
the rate of 85 cents a share, and if 
this stock is considered worth 20 
times earnings a market value of $17 
a share is indicated. 


One Illustration 


Solely for the purpose’ of illustrat- 
ing how Plan I will work out, Amer- 
ican has assumed that Waterworks 
will receive a net price of $11 a share 
for the stock purchased by American 
stockholders in the exercise of their 
warrants. If that estimate of the price 
at which warrants may be exercised 
proves valid—and it seems about 
right—these stock purchase warrants 


should’ be worth about $5 per share 


to American common stockholders. 


Upon consummation of Plan 1, 
American Water Works proposes to 
liquidate its affairs under Plan II 
through these steps. (1) It will retire 


-its $10 million of bank loans. (2) It 


will retire its 199,868 shares of pre- 
ferred stock at 100 and accrued divi- 
dends. (3) The 100% of the common 
stock of Waterworks Holding Com- 
pany it now owns will be sold to pro- 
vide, in part, the funds required for 
steps (1) and (2). (4) It will con- 
tribute all its cash in excess of the 
amount required by steps (1) and (2) 
and all West Penn Electric securities 
it owns except common stock to West 
Penn Electric, which will assume its 
liabilities. (5) It will dissolve and 
distribute to its common stockholders 
all remaining assets, including the 
common stockholders of American 
Water Works will become the com- 
mon stockholders of West Penn Elec- 
tric Company. 3 


Objections to Plan 


The only major objection to either 
of the plans by any group of secyrity 
holders has come from some of the 
preferred stockholders of American 
Water Works. Although this stock is 
callable at $110 a share for ordinary 
retirement purposes, the contract 
provides that it may be redeemed at 
$100 a share in the event of liquida- 
tion. And since Plan II contemplates 
the actual liquidation of American 
Water Works, the company proposes 
tc redeem the stock at the specified 
figure. 

This stock has, however, sold as 
high as 112 in 1945 and at 110% 
earlier this year, and although it is 
closely held and inactive a number of 
holders have bought it during the 
past 12 months at substantial pre- 
miums. This question of price will 
undoubtedly be placed before the 
SEC for determination.. ~ 

Even after Plans I and II have 
been consummated, the financial 
structure of West Penn Electric may 
call for some adjustment. It will have 
outstanding with the public $5 mil- 
lion debenture 5’s, $28.8 million of 7 
per cent and 6 per cent. preferred 


- stocks, 54,656 shares of $7 Class A 


common and 1,312,602 shares of no 
par value common stock. Before it 
emerges from the SEC wringer, 
these capital amounts may be greatly 
changed, and once it receives a clean 
bill of health refunding of these high- 
rate preferred stocks would appear in 
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the cards. Already its principal oper- 
ating subsidiaries—West Penn Power 
(electric), Monongahela Power (elec- 
tric and gas), Potomac Edison (elec- 
tric, gas and transportation) and 
West Penn Railways (transporta- 
tion)—have revised their capital 
structures and readjusted their ac- 
counts to meet “original cost’ re- 
quirements of regulatory bodies. 
During the 12 months ended with 
October 1945, assuming Plan II had 
been consummated a year earlier, West 


Wage Hikes Wipe Out W.U-s 





Penn Electric would have had net 
income available to its common stock 
of $6,774,092, after tax adjustments 
to reflect provisions of the present 
Revenue Act. This is equivalent to 
$5.16 a share for the 1,312,602 shares 
of West Penn Electric common stock, 
or at the rate of $2.89 a share on the 
2,343,105 shares of American Water 
Works common whose owners will 
also own the West Penn stock. 


Until the SEC has placed its final 


stamp of approval on West Penn 


Adjusted for retroactive increases in prior-year-wages, 
Western Union's apparent $4 million earnings last year 


become a $5 million deficit. 


Ithough Western Union trans- 
A acted the greatest volume of 
business in its ninety-year history in 
1945, higher labor costs for the year 
reduced its earnings to $3.60 a share 
from $6.22 a share (originally re- 
ported) in 1944 and the wartime peak 
of $8.95 in 1942. The increased 
wages resulted from a National War 
Labor Board decision last December 
29, raising not only future wage pay- 
ments by an estimated $25 million a 
year but calling for retroactive pay- 
ments of $31 million for the years 
1945 and 1944 and part of 1943. 


Earnings Restated 


When 1944 earnings are restated to 
reflect the portion of the raise applic- 
able to that yéar, earnings for the 
period become a deficit of 28 cents a 
share. And if the retroactive labor 
costs for the entire period (and other 
lesser adjustments) are applied in 
full against 1945, that year’s net in- 
come of $4.4 million ($3.60 a share) 
becomes a deficit of $5.1 million 
($4. 19 a share). Because of the ob- 
vious uncertainties raised by this 
development, directors have taken no 
action on the dividend that ordi- 
narily would be made on the Class A 
stock April 15, Recent payments on 
the issue have been at the rate of 50 
cents quarterly. 

Formidable as the $31 million re- 
troactive payment appears, this poses 
no particular problem for the com- 
pany inasmuch as cash and Govern- 
ment securities held at the year end 
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What about the future? 


totalled $70 million. After adjusting 
the December 31 working capital ac- 
count for the back wage payment, cur- 
rent assets stand at $65 million and 
current liabilities at $40 million. The 
resultant working capital ratio of 
1.6-to-1 is slightly nee than that 
of a year earlier, 

It is in the direction of annie earn- 
ing power that. problems are to be 
found. But while the situation obvi- 
ously is serious, an end to the com- 
pany’s long record of successful oper- 
ations is not necessarily presaged. It 
does call for prompt, corrective action, 
in the form of higher rates for ser- 


‘ vices and reduction of operating costs, 


both of which the company already 
has initiated. 

Upon, its merging with Postal Tel- 
egraph in 1943, Western Union be- 
came the only telegraph system in the 
United States, but it still must meet 
campetition from the long distance 
telephone and air mail systems, which 
fact necessarily enters into any con- 
sideration of higher rates. However, 
upon completion of a study of its en- 
tire structure, the company filed with 
the Federal Communications Com- 
mission on March 19 a nine-point 
rate adjustment program intended to 
add about $19 million to annual gross 
revenues. Among other changes, the 
company has asked elimination of the 
20 per cent discount on government 
messages (which cost about $2 mil- 
lion in 1945), higher charges for full 
rate, day and night letter, and serial 
message services and for press ser- 
vices, by no more than 10 per cent, 





Electric’s capital set-up, the market 
will not, in all likelihood, place as 
high a times-earnings valuation on 
these shares as it will later. For that 
reason a ratio of 15 times earnings is 
used here in appraising the stock. On 
this basis West Penn Electric com- 
mon appears to be worth around $77 
a share, which is equivalent to about 
$43 a share for American Water 
Works common. Yet, American 
Water Works common is now selling 
around :24. 


Net 


increased premium on money orders 
above $25, discontinuance of travel 
rates and forwarding of messages 
without charge, and a 10 per cent 


_ boost in commercial news charges. 


Any program to effect economies 
in Western Union’s high operating 
costs (which consumed 95 per cent 
of gross revenues in 1945) must nec- 
essarily provide for some reduction in 
the required labor force, since pay 
rolls alone took 60 per cent of gross 
revenues even before the Labor 
Board’s ruling. 

The company recently adopted a pro- 
gram of major improvements in phys- 
ical telegraph facilities with the ob- 
jective of speedier and more accurate 
service, as well as substantial operat- 
ing economies and much lower main- 
tenance costs. An automatic (reper- 
forator) switching system, replacing 
the manual system, already has been 
installed in six offices and is to be ex- 
tended throughout the country. Con- 
struction of a radio beam transmission 
system has been started, which will 
ultimately replace an extensive mile- 
age of existing telegraph pole lines 
and wires. Among other plans, the 
company intends to expand the use 
of direct lines to customers’ offices and 
make greater use of facsimile trans- 
mission through a device (Telepar) 
which transmits an exact reproduction 
of message to Western Union local 
offices. 


Economy Problems 


Operating economies from these 
adjustments will be realized only 
gradually, of course, over a period of 
a few years, and immediate relief, 
therefore, depends on rate adjust- 
ments and elimination of the govern- 
ment discount. 


11 











L.Gs 


Figure Some estimates of the cost 
the of the strikes in our major 
Cost industries are available 

though they are not con- 
clusive. The final figures no doubt 


will be staggering when they are 
computed. — 

For General Motors this bill will 
run well over a billion dollars ; the cost 
to Westinghouse already is esti- 
mated around $90 million; General 


Electric’s may approximate the same. © 


Loss to the steel industry, including 
all its important units, nearly half a 
billion dollars. To these must be 
added Western Union, Western Elec- 
tric, the packing houses and numerous 
others. 

But that is not all of the drab story. 
There have been and still are strikes 
involving a large number of smaller 
firms and industries, while others 
have been compelled by this labor un- 
rest to shut down due to their in- 
ability to get materials with which 
to operate. As labor receives the 
largest slice of every gross dollar of 
sales, it is the principal loser. 

Much of the loss is water over the 
dam. It is not recoverable. Despite 
the increased wages they have gained, 
many workers will have to work at 
least a year before they realize any 
real net gain. Reconversion has been 
set back considerably. What a mis- 
fortune that is, for the prospects on 
VJ Day of quickly snapping back into 
peacetime production were bright. 

Little can be gained by trying to 
fix the responsibility for this unfor- 
tunate situation, into which many fac- 
tors of ineptitude and reckless abuse 
of power have entered. But the 
thought will not down that it could all 
have been avoided had patience, com- 
mon sense and moderation been ex- 
ercised in the adjustment of the dis- 
agreements that naturally developed 
in our transition from war to peace- 
time production. 

Arbitration and collective bargain- 
ing free from political interference 
could have produced adjustments 
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equitable to both labor and manage- 


ment. From this experience let us 
hope there can develop a reasonable 
yardstick that will eliminate in the 
future such needless losses to our re- 
covery that have already been sus- 
tained through the lack of common 
sense, 


Churchill In his eloquent speech 
Suggests at Fulton, Missouri, 
An Alliance Winston Churchill 
suggested a closer alli- 
ance between Great Britain and our- 
selves that eventually could lead to 
one citizenship. But this had less 
effect upon our public mind than did 
the balance of the talk, which told of 
the dangers we face unless we can 
force Russia to comply with the 
pledges she entered into at Yalta, 
Teheran and Moscow to maintain 
the peace for which we fought so 
valiantly to secure. 

We are not ready for any such 
alliance, for while we may be blood 
brothers because of our Anglo 
Saxon kinship, we still realize Great 
Britain remains a vast colonial em- 
pire whereas our nation occupies an 
entirely different status. What the 
Americans fear of such an alliance 
is that we may be drawn into the 
turmoils existing in India, Africa 
and in the Mediterranean, which do 
not concern us. All we want is to 
create a peace that will last for an- 
other century. In that respect, at 
least, George Washington’s advice to 
keep out of the affairs of Europe still 
remains sound. 

Nor are alliances necessary, for 
we know from experience they can 
turn out to be only scraps of paper 
when aggressive nations want to dis- 
card them. 

Great Britain has twice found that 


Page 


when she was attacked by tyrants, 
we have come to her rescue because 
we realized how ahsolutely necessary 
she was as a bulwark to maintain 
world wide peace. An alliance such 
as Churchill suggests is not needed 
to maintain this bond between the 
two people. 

Yet, aside from that, what Chur- 


chill had to say was of momentous ' 


importance at this time of sabre rat- 
tling. It was a timely warning that 
the hour has come to cease appease- 
ment and to talk out forthrightly 
and with courage, that we intend to 
live up to and carry out the pledges 
of the Atlantic Charter and our 
promise of the Four Freedoms, so 
far as it may be within our power 
to do so. 


The Hog The Chesapeake & 
Has the Ohio Railroad is to 
Right of Way be congratulated on 

the aftermath to its 
recent advertisements attacking a long 
existing nuisance to travelers jour- 
neying from the eastern to the west- 


ern seaboard. 


The ad showed that a hog could be 


_ shipped from the Atlantic to the Pa- 


cific without having to change cars, 
and then asked the pertinent question, 
“Why should travel be less convenient 
for people than it is for pigs?” 

Almost immediately—on March 19 
—six rail lines announced that coast- 
to-coast sleeping car service would be 
inaugurated March 31 over the New 
York Central, Pennsylvania, Santa 
Fe, Chicago & North Western, Union 
Pacific and Southern Pacific ; on June 
7 the Rock Island will join in the 
service. The change will be made at 
Chicago. 

Until now, transcontinental travel- 
ers have been forced to wait over in 
either Chicago, St. Louis, Memphis, 
or New Orleans before resuming their 
train journeys. It has seemed a use- 
less waste of time for it would appear 
easy to shuttle trains from one road to 
another. 
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Purveyors to the Steel Industry 


Mesta Machine and United Engineering should continue 


above-average records in heavy industry and foreign 
activities are expected to resume former importance 


Millions upon millions of dollars of 
wage imcreases, won from the steel 
industry by the power of organized 
labor and not fully covered by reluc- 
tantly granted higher price ceilings, 
are a threat to the industry’s own 
earning power. That threat can be 
met in two ways. The first is by in- 
creased over-all productivity, but this 
presupposes a large enough demand 
to absorb such ouput—an external 
factor aver which management has no 
control. 

The second way is by reductions 
in costs and expenses other than ag- 
gregate wage outlays, and one of the 
most effective means to this is the 
employment of the most modern and 
efficient plant and equipment. 

Even in normal times, it often pays 
to replace old equipment that might 
still have years of life, but the incen- 
tive is increased when profit margins 
are pinched by a political-sociological- 
economic nutcracker. This focuses 
attention on the Mesta Machine 
Company and the United Engineer- 
ing & Foundry Company. Products 
of both these co-leaders in heavy 
steel and other mill equipment range 
from steel rolls and heavy casting to 
continuous four-high hot and cold 
steel rolling mills. 

Mesta also builds gas and steam en- 
gines, large hydraulic and steam hy- 
draulic forging and bending presses, 
cut and machine moulded gears, iron, 
steel and alloy steel castings, forgings 
and forging ingots. United also 
manufactures blooming and slabbing 
equipment and heavy forming presses. 





Mesta Machine 





*Net —Earned Per Share— 
Sales Pre- ivi- 
Year (Millions) Tax Reported dends 
1930.... N.R. $2.79 $2.41 $1.26 
1932. . N.R. +0.29 $0.25 +0.90 
1937... $238 6.02 4.67 3.75 
1938.... 17.5 3.72 2.91 3.00 
1939... 14.7 3.50 2.72 1.50 
IO... Be: as 3.08 2.00 
1941.... 240 7.28 3.61 2.25 
1942.... 28.4 5.98 2.89 2.87 
1943.... §35.0 6.61 2.76 2.50 
1944.... §69.9 13.05 2.96 2.50 
1945.... N.R. 8.60 3.15 2.50 
*As reported to SEC. fAdjusted for 66 2/3% 


stock dividend. §Net sales and operating revenues. 
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In addition to steel mills, markets 
for both include other metal proces- 
sors, fabricators and assemblers. 
Each is progressive in research, as 
is reflected in ever improving cost, 
time and quality performances of its 
products. 

Steel’s great diversity of applica- 
tions brings its own cyclical varia- 
tions close to those of ‘industry in 
general. There are, of course, diver- 
gences of differing degree and dura- 
tion, but the two patterns are notably 
similar over longer ranges. The two 
production trend lines have crossed 
no less than seven times since World 
War I and the only significant differ- 
ence between the two is that steel 
output changes incline to be sharp- 
er, falling further than industrial 
production as a whole in times of de- 
pression and rising higher when 
prosperity prevails. 


’ Future Prospects 


If it be conceded that there lies 
ahead an unusual era of industrial 
production, in peacetime terms, then 
it would appear that a like prospect 
faces the steel industry and the com- 
panies that equip and supply it. 
Moreover, unlike its predecessor, 
World War II actually witnessed a 
relatively moderate increase in steel 
production as against an unprece- 
dented jump in industrial output in 
general, opening a likew#se unprece- 
dented gap in favor of the latter trend 
line. In other words, it took a huge 
demand, beyond an expanding steel 
industry’s capacity, to open countless 
fields to steel substitutes and it may 
reasonably be expected that the gap 


will narrow considerably as steel re- ° 


covers at least part of the markets it 
yielded under war conditions. 

The end of the war finds abnormal 
repair and replacement needs to be- 
gin with, aside from the advantages 
of replacing obsolete with efficiert 
modern equipment. At that, American 
industry was indeed fortunate in its 
physical remoteness from the arenas 
of war. Machinery and equipment 
needed by heavy industry for repairs, 
replacements and expansion, are 





even more desperately needed in most 
of the important industrial centers 
across the seas, where destruction 
from the air was many times greater 
than that from even the hardest’ of 
ordinary use. Thus, normally impor- 
tant export markets are likely to be 
even greater outlets during the re- 
construction period than they were 
before the war. 

Both Mesta’s and United’s net 
sales in 1944 were more than triple 
those of five years earlier, without 
commensurate improvement in re- 
ported net, and the principal explan- 
ation is common to them as to so 
many others with like experiences. 
Taxes took huge bites out of avail- 
able earnings. In Mesta’s case, they 
reached $10.09 per share in 1944, 
leaving only $2.96 per share for 
stockholders. United’s tax peak was 
$8.67 per share in 1942, when there 
remained $3.02 per share of stock. 

Even though Mesta’s taxes were 
sharply reduced to $5.45 per share in 
1945, it is noteworthy that readjust- 
ment to a 38 per cent tax rate would 
lift net from $3.15 to around $6 per 
share. United’s 1945 taxes of $1.93 
per share were even more sharply 
reduced from the former peak, and 
similar adjustment to the 1946 tax 
basis would only slightly increase net 
from $2.79 to around $3 per share. 

The common stocks of Mesta and 
United are quoted around 54 and 46, 
respectively, where dividend yields 
are 4.6 per cent on a $2.50 payment 
and 4.3 per cent on a $2 rate, re- 
spectively. Both companies are free 
of long term debt and only United 
has preferred stock (a non-redeem- 
able $788,400 paying 7 per cent). 
United has the larger working capital 
at $10.7 million, with a current ratio 





United Engineering 


*Net —Earned Per Share— 


Sales Pre- Divi- 
Year (Millions) Tax Reported dends 
1930.... $11.0 *$2.78 *$2.43 *$1.50 
1932.... N.R. *D048 *D0.48 *0.87 
1937... 21.2 6.23 4.86 4.00 
1938.... 16.8 4.78 3.82 2.50 
1939... 12.3 3.26 2.54 2.50 
1940.... 19.3 6.35 4.47 4.00 
1941.... 24.6 8.02 3.96 3.00 
Re 11.69 3.02 2.25 
1943.... 47.7 10.98 3.29 2.00 
1944.... 38.9 7.35 2.80 2.00 
1945... N.R. 4.83 2.79 2.00 


 * Adjusted for later 2-for-1 split-up. 


or 2.5-to-I, as compared with Mesta's 
$7.1 million and 1.8-to-1 ratio. Mesta, 
however, has the stronger cash posi- 


tion, with $9.5 million cash and U. 


Governments alone equivalent to 107 
per cent of total current liabilities, as 


Newcomers to the Big Board 


Thumbnails of three interesting recent listings on 
N.Y.S.E.: Dr. Pepper Company, National Vulcanized 
Fibre Company, Public Service Company of Colorado 


hese brief descriptions of corpo- 

rations whose common stocks re- 
cently have been listed on the New 
York Stoek Exchange are merely 
introductions to the newcomers—no 
recommendation, for purchase or 
sale, is implied. 

The purpose of these articles is to 
acquaint the reader with the salient 
features and pertinent statistics of 
enterprises whose names will be seen 
more frequently in the market place. 


Public Service Company 
of Colorado 


Capitalization: 

Long term debt............ $47,998,800 
*Preferred stock 7% cum..... 27,492 shs. 
*Preferred stock, 6% cum.... 32,313 shs. 
*Preferred stock, 5% cum..... 2,394 shs. 

Common stock ($20 par)... .875,000 shs. 


1 *$100 par. 
Organized in Colorado in 1924, 
company (formerly part of the Cities 
Service group) represents a succes- 
sion of mergers of constituents the 
oldest of which dates back to 
1869. 
Operating wholly within the state 
of Colorado, it serves an _ esti- 
mated population of 684,000 (439,- 
000 in the Denver area) with elec- 
tricity and gas, which contribute 65 
per cent and 34 per cent of total rev- 
enues, respectively. Four steam 


plants have an aggregate capacity of. 


131,350 kilowatts, six hydro plants 
40,565 kilowatts, and of 1944 re- 
quirements, 70 per cent was steam 
generated, 21 per cent hydro and 9 
per cent purchased. The territory 
has numerous mining, oil refining, 
flour mill, creamery, meat packing 
and canning businesses, and is im- 
portant in agriculture through its 
output of sugar beets, wheat, hay, 
corn, celery, potatoes, fruit and live 
. stock. <A debt refunding and stock 
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recapitalization plan whereby com- 
pany’s several preferred stocks would 
be exchanged for a single lower divi- 
dend issue, will be acted upon by 
stockholders March 25. 


Gross Per Share of Common 
Year Revenues Earnings Dividends 
1945... .$24,323,000 $2.53 $1.65 
1944.... 22,933,000 2.27 41.65 
1985... Pea, "355, 000 *4.23 eae 
1942... .*21,071, "000 *3.81 
1941... -*191383,000 *3.44 
1940... .*18,297,000 *4,21 
1939.... 17,441,000 » aoe 
1938..:. 17,474,000 3.17 
1937.... 17,075,000 3.31 sia’ 
Price range of common NYSE. .391%4-33% 


*Revised by company. fInitial dividend. 


Dr. Pepper Company 


Capitalization: 


Fe s.r None | 
Preterved 0%... 5 o.2.5.... None 
Common stock (no par)..... 700,000 shs. 


Organized’ in Colorado as_ the 
Circle A company in 1923 (present 
name was adopted in the following 
year), company manufactures a syrup 
used in preparation of the non-alco- 
holic carbonated beverage Dr. Pep- 
per, both as a fountain and _ bottled 
drink. 

Dating back to 1883, this bev- 
erage sold in its early years mostly 
in Texas, Oklahoma and Louisiana, 
but distribution gradually spread 
throughout the South and Southwest 
and in recent years has been extend- 
el to all but New England, some 
Middle Atlantic states, Washington 
and Nevada, where licenses are be- 
ing negotiated or will be offered. 

The Hawaiian and Mexico City 
bottlers are at present getting into 
production. Principal syrup plants 
are at Dallas and Waco, Tex., and 
Birmingham, Ala. 

There are 400 licensed U. S. bot- 
tlers and 3,000 applications will be 
processed as sufficient sugar becomes 
available. A $10 million expansion 


-caustic soda, alum, 





compared with United5s $4.9 million 
equaling 80 per cent of its current lia- 
bilities. 


program contemplates 15 to 20 new 


- syrup plants. 


‘Per Share of Common 


Year *Net Sales Earnings Dividends 
1945.... N.A. +$1.33 $1.20 
1944.... $8,367,000 . 1.49 1.20 
1943.... 6,975,000 1.57 1.20 
1942.... 5,377,000 1.85 1.30 
1941.... 4,261,000 1.22 0.85 
1940.... 3,400,000 1.04 1.20 
1939.... 4,061,000 1.46 1.70 
1938.... 3,956,000 1.40 1.65 
1937... 3,478,000 1.32 1.50 


Price range of common NYSE. 48 —46Y, 


rn reported to SEC. 
vember 30. 


fEleven months to No- 


National Vulcanized Fibre Co. 
Capitalization: 


Long term debt............. —— 
Pretethed stocle -«.¢5-$c<0stepe 
. .515,272 po 


Common stock ($1 par).. 

Incorporated in Delaware in 1904, 
company and subsidiaries manufac- 
ture vulcanized fibre and laminated 
phenolic thermosetting plastics, in the 
forms of sheets, tubes and rods, as 
well as a broad line of parts and spe- 
cialties for a variety of applications. 

The company’s customers are dis- 
tributed principally among the elec- 
trical, general mechanical, aviation, 
textile, office equipment and automo- 
tive industries. Vulcanized fibre 
and products, of which company is 
believed the largest U. S. manufac- 
turer, constitute abott 70 per cent 
of dollar volume, Phenolite and prod- 
ucts the remainder. Raw materials 
include cotton rags, zine chloride, 
dyes, pigments, 
pulps and papers, cotton, asbestos, 
woven glass fabrics and resins. 


; Per Share of Common 
Net Sales 


Year *Earnings {Dividends 
1945 (6 

mos. ). $6,107,000 $0.66 $0.05 
1944.... 11,912,000 1.32 0.49 
1943.... 12 798. 000 1.62 0.99 
1942.... 12,833,000 1.67 0.99 
1941.... 10,346,000 2.12 N.R. 
1949.... 5,883,000 1.26 N.R. 
1939.... 4,700,000 0.89 N.R. 
1938.... 2,979,000 p0.28 N.R. 
1937... 4,988,000 0.98 N.R. 
Price range of common NYSE. .20%-16% 





*Pro forma earnings on present shares. fInitial 
payment on new common 20 cents January 1946; 
1942-45 calculations are total dividends in those 
vears expressed on present shares. N.R.—Not 
reported. 
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Despite recent dividend omissions, trend of payments has not turned 
downward; volume of disbursements should expand later in the year. 
Coal mine strike developments may hold clue to near term market action 


Recent trading sessions have been free from 
the effect of the international jitters that helped 
put prices down a week earlier, but demestic prob- 
lems continue in number and are a restraining in- 
fluence on market movements. Disturbing as are 
. some of the factors in the present situation, there 
are sound grounds for the opinion that solutions 
will be reached during the next several months, 
and the second half of the year should see the 
sharply rising trend of industrial activity that would 
have been witnessed much sooner if intelligent 
policies ‘had been followed in Washington. 


A highlight of the recent market picture has 
been the number of unexpected dividend omissions 
on prominent stocks, Curtiss Wright class A and 
Continental motors being among the late additions 
to the list of issues removed from a paying basis. 
These incidents quite naturally receive rather wide 
publicity and have- raised questions in numerous 
quarters concerning the prospective trend of divi- 
dends in general. There will probably be other 


instances of dividend omission during the weeks. 


ahead, but their effect on the total volume, of pay- 
ments will be negligible and there is no reason for 
altering the opinion that the underlying trend will 
continue upward. In the matter of dividends as 
well as business activity, acceleration of the rate of 
gain should be seen in the second half of the year. 
It is because of this prospect that the general mar- 
ket has not been materially affected by the adverse 
dividend developments, although the issues directly 
involved have, of course, sold off sharply. 


Prominent in the newspaper headlines and in 
the attention of stock traders is the threat of a strike 
in the.coal industry April 1, when the present union 
contract expires. So little progress has been made 
thus far in the negotiations between the operators 
and the union leaders that the probability of a 
strike appears to be increasing. The serious effect 
this would have on industrial activity throughout 
the country is obvious, and it is likely that despite 
the resistance it has shown to bad news, the security 


market also would be affected. 
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If that should develop, the 186-level in the in- 
dustrial share average would loom important in 
the considerations of the technical market student.’ 
It was there that the decline was halted late in 
February, and its penetration would imply that 
further distance on the down-side would have to be 
covered before the corrective was completed. 


Looming ahead of the market also is the publi- 
cation of first quarter earnings statements, which 
will begin in a few weeks. The fact that operating 
results for the initial three months of the year were 
extremely poor for a large number of companies 
is now such common knowledge, it is to be doubted 
whether appearance of the actual figures will have 
much of an effect—except perhaps in special cases. 
The future is always a more important market 
factor than is the past, and unless there is some- 
thing to suggest a further period of unsatisfactory 
earnings, it may develop that the coming reports 
were rather fully discounted by last month’s 20- 
point decline in the industrial price average. 


Despite the talk of the “profitless prosperity” 
that to many persons seems ahead, as a result of 
OPA policies, there are growing indications that 
the pricing agency’s talk now is tougher than its 
acts. While continuing to talk about holding the 
line, the fact is hundreds of ceilings have already 
been raised, and there seems evidence that a gener- 
ally more lenient policy will continue to prevail. 
Abolishment of many of the OPA restraints still is. 
much to be desired, but the price control picture 
appears considerably better than it was a short 
while ago, a factor of much importance in the 
market outlook. 


No change in longer term investment policy 
seems called for. While average share prices may 
find it difficult to make progress in the period im- 
mediately ahead, the prospect is that the end of the 
year will find price levels materially higher than 
they were at the year’s start, and investors should 
be guided. accordingly. 

Written March 21, 1946; Richard J. Anderson. 
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More Stockholders of Record 


Since January 21 when the Securities & Exchange 
Commission raised margin requirements to 100 per 
cent—in other words requiring that all securities 
be purchased for cash—there has been a steady 
increase in the number and percentage of stockhold- 
ers of record in companies whose issues are listed 
on the nation’s exchanges, and a corresponding 
decline in the number of shares held in “street 
names.” Even when stocks had been fully paid for, 
small investors in the past were not always in a 
hurry to have the shares transferred into their own 
names. Many were content to have the broker keep 
the shares available for delivery should the holder 
decide to sell. 

With all transactions now on a cash basis, and 
purchasers demanding delivery of certificates in 
their own names, paper work in brokerage offices 
has multiplied and transfer agencies are considering 
an extension of the time for transfer to 48 hours 
from the present normal lapse of 24 hours. 

Generally speaking, corporation executives are 
more than satisfied to have stock issued in the 
names of actual holders. Stock-of-record owners 
are more likely to hold their securities over long 
periods than are those whose interest is represented 
by a broker’s receipt, and who may decide on the 
spur of the moment to “get out of the market.” 
Too, stockholders of record receive the company’s 
regular and special reports and other communica- 
tions and develop a personal interest in the cor- 
poration’s progress—or lack of it. 


Cigarette Prices 


The tobacco industry several days ago received 
a strong hint from an OPA spokesman that higher 
cigarette price ceilings are in prospect. The decision 
is expected to be made by the pricing agency in a 
week or two, and in addition there is good possi- 
bility that controls will be lifted from cigar prices 
within a matter of several months. Specific figures 
have not been used in connection with discussions 
of cigarette price changes, but the industry is 
hoping for increases of at least 25 to 50 cents per 
thousand. Even a 25-cent increase, it is estimated, 
‘would add from $1 to $3 per share to the earnings 
-of the four leading cigarette companies. 


‘Meat Packers’ Profits 


Because of premium prices paid by black market 
-operators, more and more meat is being diverted 
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away from the legitimate government-inspected 
packing plants, with the result that the leading com- 
panies in the field have been operating considerably 
below capacity. Officials of the larger companies 
state that earnings, however, are reasonably satis- 
factory despite the inroads being made by illicit 


‘ operations. In the first place, meat slaughtering is 


only one of a large number of activities carried on 
by the large packing companies, and the volume of 
non-meat products has remained high. In addition, 
net results are being helped by elimination of EPT, 
as well as by the lower income tax rate, effective 
this year. 


No Auto Model Changes 


The automotive industry, which before the war 
turned out its 1940 models, for example, in 1939, 
will turn out only current year models this year 
and may even be marketing 1946 models in ‘1947. 
Preparing for the biggest sellers’ market in its 
history, the industry has made clear that it does 
not intend to take time out this summer to go into 
the production of 1947 models. The way was paved 
by Ford Motor Company which issued its announce- 
ment that car models would be frozen for another 
year at least; other car makers have similar plans. 
A public anxious to get its hands on the steering 
wheel of a new car is not likely to be too particular 
regarding the year in which the model was first 
produced. It will take what it can get—and like it, 
regardless. 


New Promotion Scheme 


Textile manufacturers and converters in the met- 
ropolitan New York area report a new species of 
stock promotion which, however, appears to have 
met with no encouragement thus far. Taking their 
cue from the acute shortage of textile promoters 
endeavoring to distribute stock in companies 
formed to take over existing mills offer attractive 
quantities of goods provided the buyer will also 
purchase large blocks of stock in the new com- 
panies. As reported, one deal suggested was that 
a manufacturer purchase $90,000 worth of stock 
in the enterprise in return for which he would be 
allowed to purchase immediately one million yards 
of goods of which he was in dire need. In the 
event the venture did not pan out financially the 
manufacturer would have been paying a high pre- 
mium per yard. 

An interesting sidelight is that reluctance of those 
approached stems mainly from the belief that the 
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new managements of the mills are without the 
necessary business experience to cope with current 
or developing conditions. The offers are said to 
have been further’ urged on the ground that even 
if the investor sustained a substantial loss, income 
tax deductions on long term capital losses would 
go far to minimize the actual loss. 


Steel Activity 


Everything hinges upon whether a coal strike can 
be averted, but assuming success in that direction 
the steel industry is looking forward to an extended 
period of near-capacity production. From the 5 
per cent rate seen during the steel strike, the in- 
dustry’s rate of ingot production has advanced to 
an estimated 8914 per cent of capacity, the latter 
figure representing a 41 point gain in the most 
recent week, and the highest seen since VJ-Day. 
Iron Age reports that “order books are loaded al- 
ready and backlogs are sufficient for several months’ 
production at high levels, but this has had little 
effect in keeping customers from putting pressure 
on steel firms.” A 90 to 95 per cent operating rate 
is looked for as soon as the coal controversy is out 
of the way., 


German Steel 


Rehabilitated Germany will be permitted by the 
Allied Powers to maintain a steel manufacturing 
capacity of 7.5 million tons but will not be allowed 
to produce more than 5.8 million tons in any one 
year, according to an observer recently returned 
from Europe. The authorized production was com- 
puted on the basis of peacetime needs of the Ger- 
man economy but no allowance was provided for 
steel exports. 

Prior to the war Germany had boosted its steel 
output from an average of 14 million tons in the 
five years 1926-1930 and 10 million in the period 
1931-1935, to over 23.million tons in 1938. Al- 


though the greater portion undoubtedly went into 
armament production in the latter year. Iron and 
steel imports in 1938 were nevertheless an im- 
portant export item, amounting to $330 million out 
of a total of $2.1 billion. Iron and steel pipes, 
tubes, bars and plates ranked high on the list of 
German exports to South America. Elimination of 
German steel from the export market should create 
a substantial addition to the foreign demand for 
* American steel, normally important as an outlet for 
the huge capacity of this country. 


Corporate News: 


Thompson Products plans sale of 40,000 she~es 
of preferred and 75,000 shares of common stock; 
proceeds to acquire property at Euclid, Ohio, and 
for purchase of new equipment and machinery. 

American Stores’ February sales were $21.5 mil- 
lion vs. $17 million a year ago. 

Buffalo Forge had unfilled orders of $10.4 mil- 
lion at the close of February compared with $10.3 
million November, 1945. 

Dow Chemical will reopen its Toronto plant for 
production of plastics for distribution in the British 
Empire. 

Eaton Manufacturing plans sale of 178,364 shares 
of common stock; proceeds for plant modernization 
and expansion. 

Neptune Meter stockholders have approved re- 
classification of class A and B shares into new com- 
mon stock on share-for-share basis. 

Boeing has received a $15 million order from 
Northwest Airlines for 10 Stratocruisers. 

Container Corporation will acquire California 
Container through exchange of stock. 

Atlas Powder stockholders approved a reduction 
in the rate on the preferred stock from 5 per.cent 
to 4 per cent, .effective with the November 1 divi- 
dend payment. 

Revere Copper & Brass has acquired an interest 
in a copper and brass fabricating plant in Brazil. 
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This service is supplementary to various other features 
which appear each week in Frnanctat Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME — wo 
Atlantic Coast Line gen. 4%4s, *64 115 3.37% 
Missouri-Kansas-Tex. Ist 4s, 1990 99 4.10 
New Orleans Gt. Northern Ist 5s, 

Pe EE shkskevekbasosree hs 106 4.62 
Northern Pacific ref. & imp. 444s, 

Pal = Sco ake abe seak seers < 4.10 
Southern Pacific 444s, 1969...... 4.12 


FOR PROFIT vied 


Chic. & N. West. conv. 44%s, 1999 97- 4.64 
Illinois Central joint 4%s, 1963.. 98 4.59 
New York Central 4%s, 2013.... 97 4.64 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


Recent -—Dividend—, 
Price 1944 1945 


Adams-Millis .......... $1.75 $2.00 $3.63 $3.58 
American Stores 1.00 1.00 141 152 
Borden Company ...... 1.70 1.80 2.35 2.85 
Chesapeake & Ohio..... d 3.00 3.57 2.14 
Consolidated Edison .... ; 1.60 1.74 1.70 
Electric Storage Battery. 5: 2. 2.00 2.18 2.20 
First National Stores.... t 2.50 2.08 c2.26 
Freeport Sulphur ...... : ; 2.12% 3.20 4.19 
Gen’] Amer. Transport.. : 2500 308-25 
8S ee i 1.60 223 218 
Louisville & Nash. R.R... : 3.51% 7.95 7.49 
MacAndrews & Forbes.. : 165 1.26 1.21 
> fel oe Per ere ee 2. 160 k249 k2.73 
May Department Stores. . : 1.65 e2.02 e2.26 
Pacific Gas & Electric... d 2.00 2.18 2.16 
Pennsylvania Railroad... : 2.50 4.92 - 3.72 
Philadelphia Electric... . 1.20 1.43 1.59 
Pillsbury Mills ........ - £2.12 £2.46 
Reynolds Tobacco “B”.. E 1.78 1.89 
Socony-Vacuum ........ E . c1.28 1.10 
Spencer Kellogg ....... j : g3.53 g2.49 
Standard Oil of Calif.... : : c2.21 3.52 
Sterling Drug .......... ‘ P e183 2.11 
Underwood Corp. ...... 69 . : 3.07 3.04 
Union Pacific R.R...... 158 d d 16.68 13.07 
United Biscuit .:...... 1.00 : c1.73 1.90 
Us-6. Tebace. 6 ..\6ss608 1.20 . LM. 14S 


pub ciaweneeee 1.60 ‘ 12.25 2.20 


—Earnings— 
1944 1945 


b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944, 


Preferred Stocks 
FOR INCOME 


These are good grade issues and qualify as investments. 


Recent Call 

Price Yield Price 

American Sugar 7% cum........ 153 455% Not 

Atch., Top. & S. .F. 5% non-cum. 118 4.24 Not 

Columbia Gas & El. 6% cum.... 110 = «5.45 110 

Curtis Publishing $3-4 pr. cum.. 76 5.26 75 

Gillette Safety Razor $5 cum.... 105 4.76 105 

Public Service N. J. 7% cum... 137 5.10 . Not 
Reading 4% lst (par $50) non- 

signe PAE ELEN OR 51 3.92 50 


FOR PROFIT 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Amer. Rolling Mill 444% conv... 102 4.41 105 
Crucible Steel 5% cum. conv.... 110. 4,55 110 
Erie R.R. 5% cum..........00- 83 6.02 100 
Southern Rwy. 5% non-cum.... 85 5.88 100 


Business Cycle Stacks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified investment 
portfolios. 


Recent -—Dividend—, 

Price 1944 1945 
Allied Stores .......... : ? b$1.44 b$1.89 
Atchison, Topeka & S-F..103 d d 19.91 9.56 
Bethlehem Steel........ . . 9.93 9.52 
Briggs Manufacturing... 48 : : c2.08 1.66 
Comte TGs. sccnecss 45 ; : t2.34 12.34 
Climax Molybdenum.... 30. 2! 3.36 2.84 
Continental Can ........ J : 2.12 1.86 
Crown Cork & Seal..... . : c2.59 2.45 
Eagle-Picher ........... , y b1.15 b0.86 
Firestone Tire ......... . A v7.34 v7.42 
Fruehauf Trailer ....... 4 c1.40 1.30 
General Electric ....... . c1.10 1.26 
Glidden Company ...... 3 v2.02 v2.13 
Great Northern Ry. pfd. 58 ’ : 8.03 - 7.81 
Kennecott Copper ...... 53 Y , 3.59 2.79 
Mid-Continent Petroleum 35 F : c2.77 3.21 
New York Air Brake.... 56 J a 3.01 2.28 
Phelps Dodge ....,.... . : 2.49 2.00 
Thompson Products .... ‘ t 745 3.55 
Tide Water Asso. Oil.... . 0.80 2.43 2.57 
Twentieth Century-Fox.. A 2.50 4.67 3.31 
Us S. Saal a 00. 4.00 4.09 3.66 


—Earnings— 
1944 1945 


- f—Fiscal years ended May 31, 1945 and 1944 
&—Fiscal years ended September 1, 1944-45 and 1943-44, k—Fiscal years ended Jul 28, 1945 and 1944, . 
t- -12 months to September 30. v—Fiscal years ended October 31. ome = Tee Tere 
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WASHINGTON, D. C. — At first 
glance, a foreign government shop- 
ping around for money would seem 
able to make a better deal with 
Export-Import Bank than with the 
Bretton Woods World Bank. Ex- 
port-Import’s rate on long term loans 
—say, thirty years,—is supposed to 
be 3 per cent, which would be lower 
than Bretton Woods. But it won't 
work out that way. A shopper who 
is prompted by his first glance to visit 
the Export-Import Bank will be told, 
in all politeness, that long term money 
is, after all, the specialty ‘of the other 
institution. 

Export-Import Bank hopes to set- 
tle back to its original business — 
financing actual trade transactions. It 
will go beyond mere commercial 
banking, however. Present commit- 
ments call for medium-term financing 
of a good deal of capital equipment. 
Moreover, complaint that the British 
can sell on longer credits than the 
Americans does not allow Export- 
Import to pull its horns in too far. 

The rate.on World Bank bonds, 
officials think, will be above 3 per cent 
and below 4 per cent. This is higher 
than the estimates that were being 
made a few months ago—possibly in 
response to the agitation for better 
rates on governments. Perhaps, the 
earlier bonds will be offered on at- 
tractive terms so as to exhibit rising 
quotations. 


The American Market may prove 
less attractive to foreign borrowers 
than it looks now. As Bretton Woods 
bonds are negotiated, Commerce and 
CPA examine the effects of foreign 
buying here on American commodity 
prices. 

Controls over exports will be re- 
stored just in time to prevent the 
borrowers from spending the pro- 
ceeds as they please. Since earlier 
interest rates may be higher than 
those to come later and since-use of 
the proceeds will be subject to export 
controls, borrowers may delay com- 
Ing in, 


The Railroad Retirement Board 
MARCH 27, 1946 


has just documented what has been 
a general impression: That railroad 
gross keeps to a fairly even percent- 
age of national income. For the two 
decades ending during 1944, gross 
operating revenues averaged almost 
7 per cent of national income and held 
pretty close to the average year by 
year. 

Tables also show what the text 
of “Economic Factors Influencing 
Railroad Employment” fails to men- 
tion: That throughout these twenty 
years there has been a slight annual 
decline in the percentage. 

The Board’s study projects the ef- 
fect on railroad gross of another 1929 
depression. During the first year. 
Class I roads will sustain a combined 
drop of 57 per cent in freight and pas- 
senger revenue miles. Gradually, the 
figures would work down to the lows 
experienced in the 1930's. 

At first, says the Board, the roads 
would reduce employment more 
slowly than they lost business. As 
the depression deepened, cuts in per- 
sonnel would catch up with and pass 
the declines in revenues. Man-hour 
output of the railroad employees 
would slowly increase after the de- 
pression had gotten under way. The 
Board’s interest is exclusively in em- 
ployment, so that it does not carry 
the study.through to showing effects 
on profits. 


Most of those mentioned for the 
three-man board to administer the 
Employment Act are New Dealers: 
Bob Nathan, Leon Henderson, Alvin 
Hansen, Isador Lubin and far over 
to the right, Budget Director Smith. 
Secretary Vinson is supposed to be 
pushing especially for Nathan, whom 
he brought into the Reconversion 
Office. 


Current forecasts that Congress 
will amend OPA out of existence 
read, almost word for word like what 
was being written last year and in 
1944, Once more OPA opponents are 
offering a flock of amendments — to 
allow injunction suits in the District 


Courts, to include current costs in the 





ceiling prices, to put farm labor into 
parity prices, to get rid of cost ab- 
sorption, and so on. 

Congressmen question the petition- 
ers sympathetically and repeat what 
they said on the floor. When some- 
body complains about a particular 
outrage, they indignantly demand the 
name of the perpetrator. People 
listening to the testimony and to 
the Congressmen’s responses cannot 
help but be impressed. They confi- 
dently predict that everything is about 
to change. 

The 1944 and 1945 hearings on 
OPA extension are not yet out-of- 
print so that it is possible to compare 
this and earlier years’ verbiage. Ther- 
are a few differences—notably that a 
few now ask for outright repeal. In 
general, however, the texts are closely 
similar. Although predictions of seri- 
ous amendment cannot. rest on hear- 
ings alone they may be right. There 
are. several Congressional blocs—cot- 
ton is the most important — which 
may not go along. 


The items which OPA removes 
from control—usually in the luxury 
class—are sometimes tip-offs on later 
hiking of ceilings for low-end goods. 
The removal of ceilings, for instance, 
on institutional chinaware was pre- 
ceded by expanded capacity in that 
field —leaving little production of 
nousehold goods. The resulting short- 
age of store dishes has raised the 
question of increasing ceilings. The 
case is fairly typical. 


It looks as though commercial 
vanks will be brought more deeply 
into hock to the Federal Reserve 
Banks. The Treasury is using its 
cash balances to retire certificates 
which are largely held by the Reserve 
Banks themselves. It will pay for 
them by use of Treasury balances 
carried in the commercial banks. As 
the Treasury checks are cleared, 
member banks reserves will drop, 
forcing additional borrowing or sales 
of assets on the part of members. 

If the Reserve Board -later on gets 
new powers to raise reserve require- 
ments and uses them, short term 
rates, at least, could be forced up- 
ward. This might have some effect on 
bond prices since a higher short term 
rate would make long term paper 
relatively less attractive as a bank 
asset. 

_—Jerome Shoenfeld 
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Annual Reportiquette 


Caterpillar Tractor, judged-a year 
ago as having the “Best Annual Re- 
port of All Industry” in Financial 
World’s Annual Survey, distributed 
its 1945 report last week—the com- 
pany has done another top-notch job 
combining color photographs, pen and 
ink sketches, and simplified charts 
with an ample and well written text 
and a generous supply of background 
statistics. .. . American Home Prod- 
ucts, which produced one of the two 
spiral-binding annual reports last year, 
has returned to a more conservative 
format—from a profusely illustrated 
brochure a year ago, the latest report 
has neither pictures nor charts... . 
One of the biggest improvements in 
oil company reports published so far 
this year, is that of Lion Oil Com- 
pany—the booklet contains some of 
the most dramatic photographs to be 
seen this season. . . . Two striking 
railroad annual reports came out last 
week: Erie Railroad and Southern 
Pacific—both are well done from the 
standpoint of format and typography 
and include unique features in. the 
way of illustrations. ... Several smart 
public utility annual reports were 
issued last week, including Southern 
California Edison (silver anniversary 
number), Central Hudson Gas & 
Electric Corporation, Florida Power 
Corporation and Consumers Power 
Company. 
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Real Estate 


_ BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES - 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Processing Parade 


Bakelite Corporation, affiliate of 
Union Carbide & Carbon, has intro- 
duced the “Permachrome Process” 
for spraying a laminating resin finish 
in decorative sheets for table tops, 
wallboards, etc.—by this method in- 
lay designs in several colors can be 
effected, and the resulting surface is 
smooth and scratchproof, and resists 
soap, solvents and mild acids. .. . 
Ordinary plaster of paris can be con- 
verted into a water-resistant plastic 
by a simple chemical treatment, ac- 
cording to an announcement of. En- 
gineering Associates—to produce this 
new plastic, called “Plestic”, it is only 
necessary to add a secret chemical 
compound to the mixture of water 
and plaster... . Bemis Bro. Bag has 
developed a method for waterproofing 
paper-lined bags which can be used 
for various liquids—the bag is made 
by laminating a sheet of cotton or 
burlap with two sheets of heavy- 
creped kraft paper which are firmly 
cemented together with a waterproof 
adhesive. . . . Standard Oil Develop- 
ment (S. O., N. J.) has developed a 
process for checking corrosion of 
aluminum in gasoline fuel tanks—all 
that is necessary is the addition of 
one per cent of “amyl stearate” to 
each tank full of gasoline. . . . Cela- 
nese Corporation of America has pat- 
ented its new “Lamicel” process for 
producing belts from the same fabric 


HNINNUNLIAUNULLOULOSANUNIULN HSU 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 : 
El NAC NR 
20 . 


out of which women’s dresses, coats. 
and robes are made—the process can 
be applied to woolens, cottons or ray- 
ons, and the resulting belt is wrinkle- 
proof,-and resistant to creasing and 
crushing, evén after repeated wash- 
ings or dry cleanings. 


Food Foibles 


The Clapp Baby Food Division of 
American Home Products celebrated 
its twenty-fifth anniversary last week 
with a review of the broad expansion 
in the infant diet field—it was an- 
nounced that progress is being made 
in the development of quick-frozen 
and anhydrous baby foods, and also 
electronics is being studied as a means 
of improving color, . texture, and 
flavor in processing. . . . “Weep No 
More My Lady” is the slogan for the 
new glass-packed onions introduced 
by Super Chef — these dehydrated 
onion rings are suitable for soups and 
stews, and no pre-soaking is required 
. . . Quick-frozen French fried pota- 
toes are being made available, by 
Maxon Food Systems following 
months of experimentation and lab- 
oratory tests—the product is pre- 
cooked, and can be prepared for serv- 
ing in twenty minutes. . . . Newest in 
canned goods is “Oatmeal Porridge,” 
which has been precooked, and ready 
to heat and serve—a No. 2 can holds 
one pound and makes four servings. 
. . . American National Corporation 
is introducing “Zest” as a new variety 
of tomato juice cocktail—the juice 
lias an unusual flavor, and will be 
featured primarily as an appetizer. ... 
Another dehydrated soup is coming 
and will be called “Laff’—this is a 
mixture of dried onions and garlic 
with seasoning for making onion 
soup, and will be introduced by 
Basic Vegetable Products. . 


Electronic Enlightening 


General Electric has perfected an 
electronic finger which automatically 
controls the operation of a machine 
tool as it cuts or grinds rough metal— 
the “finger” feels its way around the 
angles and curves of the pattern and 
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thus controls the operation of this 
cutting tool. . . . Automatic Canteen 
Company has introduced a vending 
machine which heats hot dogs, ham- 
burgers, and cheese sandwiches by 
electronics — the grille warms the 
food by high frequency radio waves, 


and all that is necessary to start the. 


operation is to put a dime in the slot. 
_,. Smallest in dry cell batteries for 
operating hearing aids, pocket radios, 
and other electronic instruments is the 
“Tropical Dry Battery” introduced 
by P. R. Mallory & Company—the 
battery is only 1 x 2 inches, but has 
a service life of around 40 hours... . 
A new electronic tool, known as the 
“Microbalancer” so sensitive that it 
will detect the unbalance caused in 
the rotating body by presence of a 
single wisp of lint, has been intro- 
duced by Westinghouse Electric — 
this device is being incorporated in 
the machines of Gisholt Machine 
Company, and is expected to save 
wear and tear caused by damaging 
friction and ruinous vibration. ...A 
photoelectric cell device for determin- 
ing the winner at race tracks has been 
patented by George Miller — each 
horse will carry a gadget which will 
activate an electrical cell signal when 
flashed across the finish line. 


Vitamin Variety 


Mayonnaise will next be offered in 
vitamin-fortified form — Boardman’s 
Food Products will introduce ‘“Vita- 
minaise,” a standard formula mayon- 
naise with Vitamins A and D added. 
.. . Both Beech-Nut Packing and 
Wm. Wrigley, Jr., Company are 
expected to introduce vitamin K 
chewing gum in the not distant future 
—“K” is the vitamin that retards the 
formation of food acids, which are be- 
lieved to be the cause of tooth decay. 
... Newest in vitamin studies is the 
“Guide Book” offered by Vitamin- 
Quota—the manual shows how to read 
labels on vitamin products and will 


serve consumers in the purchase of 


vitamins for home consumption. . . . 
Eli Lilly & Company has patented a 
method of forming water solutions of 
vitamins—this process is said to solve 
the problem of the low solubility of 
vitamins, and also speeds up the pro- 
duction of concentrates, particularly 
of synthetic vitamins. . . . Now that 
the war is over, it is expected that an 
increasing number of vitamin B and 
D confections will be offered—it is 
understood that several nickel candy 
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bars will soon be offered as vitamin 


fortification for the. diets of infants 
and children. . . . More will soon be 
heard of a vitamin-fortified spread to 
be offered by the Golden State Co. 
urider the name of “Klik” —while it is 
intended as a butter substitute, it can 
also be used as a sandwich filler or 
salad dressing. 


Christenings 

National Oil Products will utilize 
the tradename “Dermolate” as the 
brand for its new cake form of deter- 
gent—this product will contain a fatty 
solution to promote lather, but is non- 
alkaline, and thus is kind to sensitive 
skins. .. . Newest in fungicides from 
E. I. du Pont de Nemours is “Kren- 
ite”, a powder ‘which can be applied 
as a spray when dissolved in water— 
it is said to be effective during the 
period when plants are dormant, and 
can be used both on trees and shrubs. 
. . . Monsanto Chemical has selected 
“Exan” as the brand for its new syn- 
thetic tanning chemical which is be- 
lieved to be superior to’ natural tannin 
— agent imparts to sole leather a 
smooth grain as well as pliability and 
resistance to water and wear... . The 
new gasket sealing compound of 
Parker Appliance Company has been 
christened “Uniseal,” and is reputed 
to be efficient against air, water, 
steam, gas, gasoline, oil and various 
solvents—tests show it to be virtually 
insoluble in benzine, xylene, carbon 
bisulphide, ketones, and the aromatic 
aviation fuels. ... An improvement in 
cleansing tissues featuring unique 
single fold will be introduced by Per- 
sonal Products Corporation under the 
tradename of “Yes”—plans call for 
an extensive advertising campaign in 
women’s magazines. .. . The stream- 
lined version of a bathroom trainer 
for young children will be featured by 
Kiddie Seat Corporation as the “Up- 
See-Daisy”—the trainer is finished in 
stainless steel and durable plastics. 
. . . Electronic Corporation of Amer- 
ica, manufacturers of “Typatune,” the 
musical instrument with a typewriter 
keyboard, has introduced another 
musical toy for children under the 
name of “Pianotune”—the latter of- 
fering will be featured for holiday 
buying in the coming Christmas 
seasqn. 

When requesting additional information, please 
enclose a self-addressed envelope or postal card— 


and refer to the date of the issue in which the 
ttem appears. 











SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 118 of a series. 
ScHENLEY Distitters Corp. 





Conclusions 





By MARK MERIT 





Conclusions are usually more interest- 
ing than statistics. But, still, there’s the 
normal question, “On what do you base 
your conclusions?” When this question 
is invoked, it is sometimes necessary to 
present the statistics and the sources 
from which they have been obtained. 


The above is inspired by an occasional 
inquiry as to the reason why the con- 
sumer. pays “such a high price” today 
for a bottle of whiskey. 


We'll make a comparison, for instance, 
of the present-day price of a bottle of 
our largest selling brand—with various 
other products. The increases in prices 
of the latter, are shown in the table. 
below, compiled by the Bureau of Labor 
Statistics. Here we go: 


Price Increase—From August 1939 to 
November 1945— 


Cost of Living Index......... up 31% 
Ah 02s sacks (separately) up 50% 
RON 6 cn tddnsduaa (“)....up 48% 


House Furnishings... . (“). : m “up 46% 
Admission—Motion Picture 
Theatres (Nat'l Average)....up 43% 


And now a conclusion. Except for 
additional taxes, we have not increased our 
price of America’s largest, present-day, - 
selling *brand of whiskey, by as much as 
1%, since July 1940. 


Yes, the consumer does pay more per 
bottle—but the extra he pays results 
chiefly from extra taxes. Please remem- 
ber that today’s Federal Excise Tax on 
whiskey is $9.00 per 100° proof gallon. 
And since America’s favorite blendea 
whiskies are bottled at 86° proof, instead 
of 100° proof—and are sold in 4/5 quart 
bottles, instead of full quarts, the con- 
sumer: pays $1.61 Federal Excise Tax, 
and extras, plus 24¢ State Tax (national 
average), making a total of $1.85—tax 
per 4/5 quart bottle. And another con- 
clusion: 


Not one cent of this tax money goes to 
the distiller, the wholesaler or the retailer. 
It goes to the Federal and State Treasuries, 
to defray the cost of government. 


*BLENDED WHISKEY 86 PROOF, 
65% GRAIN NEUTRAL SPIRITS. 





FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS CORP., Dep?. 194, 350 
Fifth Avenue, N. Y. 1, N. Y., and you wili 
receive a booklet containing reprints of 
earlier articles on various subjects in this 
series. 


2h 


_ ee 





Now Available 
New, Revised MARCH ISSUE 


OVER 900 


CHARTS 


of virtually every active stock 
listed on the N. Y. Stock and 
N. Y. Curb Exchanges appear in 
the spiral bound 


‘“‘GRAPHIC STOCKS” 
® Monthly highs and lows for 
the past 10 years 
e Earnings — dividends — 
capitalization 


© Volume of trading shown i in 
certain important stocks 


GRAPHI€ STOCKS is published bi-monthly. 
March issue (160 pages)......$10 


Annual Service (6 revised issues) . .$50 


F. W. STEPHENS 


15 William St., New York 5 HA 2-4848 
































MANUFACTURING FACILITIES 


Complete modern facilities are 
available for steel and iron fabri- 
cation. 


A large machine shop is equipped 

to handle the manufacture and 
repair of light and heavy ma- 
chinery and parts. Large lathes 
capable of heavy work. Gas and 
electric welding. 


Complete staff for new develop- 
ment work. Truck, rail and water 
transportation. 


Industrial Division 
CONSOLIDATED 

| SHIPBUILDING CORP. 

| Morris Heights, New York 53, N. Y. 


























LOANS te: ‘ics: 


WILL LOAN 50% TO 60% 0 
LISTED SECURITIES 


Up to 94% on Life Insurance and Government Bonds 


FISCAL SERVICE CORPORATION 


135 S. LaSalle Street, Chicago 3, Ill. 
NO BROKERAGE OR COMMISSION CHARGE 








LOCKHEED LIGHTNING FIGHTERS — 


P-38s, Brand New, Fully Equipped 


Piggyback and Photographic Models, 350 Miles 
Per Hour. Moderate Fuel Consumption, 1800 Mile 
Range. Government Proved and Tested. Engines 
Can Be Used for Boats. Radio Equipment is at 
a Premium. These Ships Sitting in a Lot will 
Create a Tremendous Amount of Speculation. 
will Ferry \eer age or x“ in the World. 
mo 2 +r _—, yy the. seater aon om 
BEACH WAUNICIPAL’ AIRPORT, AONG BEACH 
—_ CALIFORNIA. PHONE LONG BEACH 48380 
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DIVIDENDS DECLARED 








Pe- 

Company Rate riod 
Aetna Insur. (Hartford)....... 40¢c Q 
—— rth Mfg. ....... -20¢ Q 
RE LE ARP: -20e Q 
BD. os 5 sth tioratcpors -20¢c Q 
Alabama Fuel & Iron.. -20¢c Q 
American — GMD 65. 65.000 ee 
Do SED vl. ssl fcswkas $1.31% Q 
Am. Cities - & Lt. $3 ‘‘A’’.75e Q 
Am. Foreign Investing........25¢ 2 
Amer, States Ins. ‘‘A’’........ 30c q 


Anchor Hocking Glass $4 pf....$1 
DEAR OO. oosccdaen sn ne'oe 10c 
Angostura-Wuppermann ........ Se...» 
Armstrong Rubber (Conn.) 











Big FE Eas are l5e Q 

Be TR? isabs .cn se easeware 1l5e Q 

se Oe 59%c Q 
AsGndel Garp. 1 <6 oieindcscsssces 25e¢ Q 
Bangor Hydro-Elec. .......... 80c .. 
Bank of Manhattan........... 30c¢ Q 
Bank of Nova Scotia.......... 30c... 
Bickford’s, Inc. of Md........ 30c .. 
California Packing ......... 37%e Q 

i Se PEPE eee ee 62%c Q 
Camden (N J.) Fire Ins. 

BORG, -sicvcale ue dad os.ns se ee 50c S 
Ee eee 100 :. 
Capital Administration 

OE. Tks yihsdheantei esse 75c Q 
Carolina Pr. & Lt. ‘$5 pf....$1.25 Q 
Carrier Corp: 4% OFf......0.4. 50e Q 
Crier 15.53 Wels caeeadexcesans 15e Q 
Central Steel & Wire......... ae 
wey Eastern Ill. R.R. $2 
Chic., Milw., St. Paul & _ 

Pan. BB. 3% Ol. 05 oss ks 0 SS |... 
Chillicothe Paper 14% pf.$1. 7 Q 
ct ge eer ere ce x 

Dp 0%: ete. “AP... ss : a 
Colgate-Paimolive-Peet Q 
Collins Radio $2.75 pf %c Q 
Connecticut General Life Ins...25¢ Q 
Corning Glass Works........ 12%c .. 
ee ae eee err 30c Q 

I ep OME Sos ans cctaeeeteee $2 Q 
Crystal Tissue ..... Sri Sicsaia a 15e .. 
Deteeih TANGO oo secs sttedecce 30c .. 
Electrical Products (Cal.)..... 25¢ Q 
Elizabethtown Cons. Gas....$1.25 Q 
Emerson El. Mfg. 7% pf.. --$1.75 Q 
Endicott Johnson ............. 75e Q 

> Sat SA AMES a are $1 Q 
Florence Stove Q 
Fuller Mfg. ..... 5 
Fyr-Fyter "32 ES eck etwsd 50c .. 
Gannett Co. $6 “‘B’’ pf...--. $1.50 Q 
Garlock Packing ............. 50c Q 
Gen. Aniline & Film ative] be 
General Baking ..........0.0- we 
General Capital Corp. (Boston). zie s. 
pete + TPE ee Q 

eneral Steel Wares.......... oe Q 
Gilbert (A. C.) $3. 50 "eee. 87%c Q 
Goldblatt Bros. $2.50 pf..... 62%e Q 

hem. TORO. <i ccccsccccss 25¢ Q 
Gray Drug Stores........... 32%c Q 

TE eet er Df Q 
Greenwich Gas ............... 25c .. 

J ei ae Ae 31%c Q 

SEL) “ERS es ie 
Greif Bros. Cooperage 

Rd pee Ss er 80c Q 

WE .-4nccas$sanek saraanen 25¢ 
Hanover —. gi (N. Y,). Q 

OEb Be COs 6c ios ccnsaveses ont at. 
Hartford Hire Insurance Kaas ae 50e Q 
Hershey Creamery ...........- 50c Q 
po Seer err 25¢e .. 

St, fe eee er $1.25 .Q 
pe ae Se 30c Q 
Honolulu Gas Co.........-..... 25¢ Q 
Hoover Ball & Bearing....... 35c .. 
Horn & Hardart Baking 

[7D  cdebseseaes — Q 
Household gas . -.35c Q 

Do 3%% pf...... 93%e Q 
Hawston Mecwral Gas 5% pf. .62%c Q 
Howell Electric Motors.......7%¢ Q 
Int’l Button-Hole Sew. Mach. - 
Iowa Pr. & Lt. 3.30% pf Mt ease Q 
— Creek Coal. ..ccccccsese 50c .. 

ee $1.50 Q 
Kansas City So. Ry. 4% pf....$1 .. 
Kans. Elec. Pr. 5% pf..... $1. 25 Q 
Kansas Gas & El. 71%. pf...$1.75 Q 

De. OE Ol. 260008 sbhuiiees $1.50 Q 
Kansas Pwr & Li 

444 se 0udspneeer $1.12% Q 
Kendall Bo (aseupeseneers wee 25¢ Q 
ae = Bakeries 

ee eR See 50c Q 

“3” a pia iothone me ewes -<aceu 8 Q 
Latrobe Electric Steel......... 0c Q 
Lerner Stores .......-seee+- 1%c Q 

Do 4%% pif........00- ° - 12% Q 
MacMillan Petroleum ......... 
Marchant Calculating Mach.. sie Q 
McQuay-Norris§ .............- 25¢ Q 

Do 4%% pf.......... --$1.06% Q 
Minn., St. Paul & . 

Marie R. ee er +$2.50 
Minnesota Pr. & Lt. 5% pf..$1.25 Q 


Pay- 
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Apr. 
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Mar. 25 
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Apr. 10 
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Mar. 22 


Mar. 20 
Mar. 16 


Mar. 30 
Mar. 30 
Mar. 20 
Apr. 4 
Apr. 19 
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Mar. 
Mar. 
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+ Mar. 23 


Mar. 23 


Apr. 1 
Mar. 15 








Pe- 

» Company Rate riod 
——— Poa edits otulda ee 
Se a aes ‘ Q 
Nat’l Chemical & Mfz.. ¥ 
National Folding Box... ove os 
National Fuel Gas............ Q 
Neisner Bros. 4%% pf....$1. iss, Q 
. Newberry (J. J.) tm pf.. $3%e Q 
New Orleans Public Serv...... 35e Q 
DO 4%G Phe swcidccsces 8% Q 
Newport Electric 6% pf..... $1.50 Q 


Z 
la} 
& 
3) 
g 

a 
ie 
Be 
5 
S 


Northwestern Nat’l Ins. 











ee ee a ee $1.25 Q 
ae ae Q 
5% Q 

oO’ Sullivan ‘Rubber wie 

% Q 
Pacific Can Q 
Pacific Gas & Electric........ 50c Q 
Pacific ~ a ee Lines. : AS 

| Re ae bee Q 
Pathe Totstzice 4% pf. Q 
Pempeyivniin BR. Bon. ci vcegecsd ta 
Pharis Tire & Rubber........15¢ Q 
Pictorial Paper Package...... TM%e .. 
Pond Creek Pocahontas........50¢ .. 
Procter & Gamble 8% pf.......$2 Q 
Puget Sound Pulp & Timber...25¢c .. 

RE RE Ser 30¢ Q 
Pyle-National .6.6.s.cecccecss 25e Q 
BE hac ncsnsits ve ba e0< See $2 Q 
ae rere: 25c¢ Q 
me a pn yer rey \ 7T%ec Q 
Re cieiasucses stn 8%e Q 

Reliable Fire “Ins. (Dayton, 
io) 01694 sbee F eoes Q 
Reynolds Meta Ra cmeek cake’ 25e .. 

_ » i Bee $1.37% Q 

pt ES ret eee 25e Q 

A SERRE AES $1.25 Q 
Rubinstein " (Helena) aa veesey 50c .. 
St. ep Flour Mills...... rs 3 
Savannah a Atlanta Ry. 

AC Pee eS $1.25 Q 
Savannah Sugar Ref........... 50e Q 
SER” WOME sictitencccesaceel 10ec Q 
a, Pee ere re 25e .. 
ree 25c Q 
SHEE? ond uw basen 25c Q 
Southeastern Greyhound Lines..40¢c Q 
Standard Paper 6% pf........ 75e Q 
Standard Screw .......ceeeee. 30¢ Q 
SUOGMEAM TIGRE i ld. dc Sswitea eet ¢ 
Steel Co. of Canada. Q 

Do = pf veeesnee Q 
Stix, Heer & Fuller 7% lst 

EE coseeee43%O Q 
Sun-Kraft $0.30 ‘pf FETE T¥%e Q 
Sylvania Electric Products....25¢ Q 
Terre Haute Malleable........ 10¢ Q 
Texas Elec. Service $6 pf...$1.50 Q 
Texas Pwr. & Lt. 7% pf....$1.75 Q 

i | a eee -$1.50 Q 
Texas Water 6% pf. Q 
Textiles, Inc Q 
Toledo Edison 7% pf. M 

De: 6 Blick. ck M 

OES ee ees: M 
——— & Williams Steel 

| ete RAO Rr 25e .. 
Tr. Continental OS Qhise5 us $1.50 Q 
ZEIOD FOS accvccivevecs 62%c Q 
Twin City Rapid hesmner' 

5% pr.. Dh. cece ~...-62%e Q 

United Printers .& Publ....... 25e .. 
I AR Pa 50e Q 
United Shoe Machinery..... 62%c Q 
O° ETP es 37%e Q 
U,. Bee. SA S&B es i 20c .. 
nd ch umisa ks stat $1.75 Q 
U.. 8. & Foreign Secur 

SABO 28t Miv cn cdecccess $1.12% Q 

Universal Leat Tobacco......... $1 Q 
a eee po casenoes $2 Q 

Utah al ee er 30c .. 
Wagner poenoes a PCE OEE ©. 25ce .. 
Kemi Aceamles 6 ees -75 Q 

Wayne Reine Products......-.10¢ .. 
Accumulations 


Central gue + 7% vf. A. wae ° 


Commonwealth & So. 
( .) Gas 7 
Corroon & Reynolds $6 pf. A.$1.50 


ee. 





Goulds ~~ 5 ee ae Re , 
Lit Bros. 6% Df........-s00- $3. 
N. eagiend Fr. yrit "6% pf.$1.50 . 

Espa aces ows S03 és 
Sorg _— 4 : Tee $1.50 . 
i Se eee a 


v. © fatl Bee $5 ist pf...75¢ .. 


Stock 


Columbia Pictures .........2%% .. 
Willson Products ...........20% .. 


Mar. 30 r. 15 
May 1 Apr. 15 
Apr. 1 Mar 
Apr. 15 Mar. 
May 1 Apr. 13 
May 1 Apr. 15 
Apr. 1 Mar. 22 
Apr. 1 Mar. 29 
Apr. 1 Mar. 15 
Mar. 30 Mar. 2 
Mar. 30 Mar. 18 
Apr. 1 Mar. 20 
Apr. 1 Mar. 
Apr. 1 Mar. 15 
Apr. 1 Mar. 15 
.Mar. 30 Mar. 23 
Apr. 15 Mar. 29 
Apr. 1 Mar. 20 
Apr. 1 Mar. 2% 
Apr. 1 Mar. 2 
Apr. 13. Mar. 23 
Apr. 10 Mar. 28 
Mar. 30 Mar, 15 
Apr. 1 Mar. 22 
Apr. 15 Mar. 25 
Mar. 29 Mar. 22 
Apr. 1 Mar. 15 
Apr. 1 Mar. 2 
Apr. 1 Mar. % 
May 25 Apr. 19 
Apr. 1 Mar. 15 
Apr. 1 Mar. 15 
Mar. 28 Mar. 28 
Apr. 1 Mar, 26 
Apr. 1 Mar. % 
Apr. 1 Mar. 23 
Apr. 1 Mar. 23 
Apr. 1 = Mar. 25 
May 1 Mar. 30 
May 1 Mar. 30 
Apr. 1 Mar. 13 
Apr. 1 Mar. 19 
Apr. 20 Apr. 1 
Mar. 20 Mar. 12 
May 15 Apr. 15 
Mar. 20 Mar. 6 
June 1 May lj 
Apr. 1 Mar. 20 
Mar. 30 Mar. 23 
Apr. 1 Mar. 20 
Apr. 1 Mar. 20 
May 1 Apr. 8 
1 Apr. 8 
May 1 Apr. 8 
Apr. 1 Mar, 15 
Apr. 15 Apr. 5 
Apr. 1 Mar. 20 
Apr. .4 Mar. 22 
Apr. 1 Mar. 19 
May 1 Apr. 10 
May 1 Apr. 10 
Apr. 15 Mar. 30 
Apr. 1 Mar. 16 
Apr. 1 Mar. 20 
Apr. 1 Mar. 0 
Apr. 1 Mar. 20 
Mar. 30 Mar. 25 
Apr. 1 Mar. 22 
Apr. 1 Mar. 20 
Apr. 1 Mar. 28 
Apr. 1 Mar. 20 
Apr. 1 Mar. 20 
Apr. 5 Mar. 19 
Apr. 5 Mar. 19 
Apr. 1 Mar. 20 
Apr. 1 Mar. 20 
i. a re. e 
ay pr. 
Apr. 1 Mar. 22 
May 1 Apr. 16 
Apr. 1. Mar. 20 
Apr, : Mar. 20 


Mar. 22 
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Concluded from page 6 











since, rather than following a cause- 
and-effect pattern, they are entirely 
subject to the discretion or caprices of 
political appointees. Companies bar- 
gaining with labor or the OPA are 
likewise apt to feel restrained from 
making distributions out of previously 
accumulated earnings for psychologi- 
cal reasons. 

Within the next few months we will. 
doubtless witness additional adverse 
dividend actions, but the fact remains 
that strong boom tendencies underlie 
the present situation and therefore the 
longer range outlook continues to be 
highly favorable. 


$14 Billion 
Foreign Assets 


Az of foreigners in the United 
States aggregated $14 billion as 
of the end of 1944, compared with 
$12.7 billion on June 14, 1941. The 
increase in the figures, which exclude 
gold earmarked for foreign account, 
was due in part to a gain of $600 
million in the market value of Ameri- 
can securities held by foreigners. 

The figures are regarded as the best 
ever compiled on the subject, since 
they were collected by the Treasury 
under wartime powers, permitting it 
to obtain information inaccessible to it 
in normal times. The United States 
is shown to be the greatest storehouse 
of foreign capital in the world. 

About two-thirds of the total held 
here in*1941 was owned by Euro- 
peans; the British Commonwealth 
owned $5.4 billion or 42 per cent of 
the total, while Great Britain alone 
owned $3.2 billion. The British hold- 
ings are said to have shrunk material- 
ly since 1941, while those of enemy 
and enemy occupied éountries, which 
were frozen during the war, have cx- 
panded. 

The Continental European holdings 
amounted to $4.8 billion, Canadian 
$1.8 billion, Latin American $1.4 bil- 
lion, and the rest of the world,. $1.5 
billion. Included in the aggregate 
was $1.3 billion owned by Americans 
living abroad and American corpora- 
tions operating abroad. 
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NEW ISSUE 


900,000 Shares 


- Higgins, Inc. 
| Common Stock 
(Par Value $1.00) 


Price $11 per share 


Copies of the Prospectus are obtainable from 
the undersigned as may legally offer -these 


Newburger & Hano 
hobhé, Gearhart & Company 


Incorporated 


March 22, 1946 





This advertisement appears as a matter of record only and is 
neither an offer to sell nor a solicitation of offers to buy any of 
these securities. The offering is made only by the Prospectus 


only such of 
securities in 


compliance with the securities laws of the respective States. 


Weil & Company 


NEW ORLEANS 














Protect Market Profits 

WITH FURTHER 

5% Profit Possibilities 
ELD 


YI $4,500 WILL BUY 
P 
$5,000 vane of Bonds 
Legal for Savings Banks or Trust Funds 
Annual Income $230 
WRITE FOR INFORMATION 


Security Adjustment Corp. 
“ESTABLISHED 1935 
Member New York Security Dealers Ass’n 


16 Court St., Bklyr: 2, New York TR 5-5054 
































BUSINESS OPPORTUNITIES 








LOOKING AHEAD 


When it comes to picking men do you 
lock forward or backward? Do you choose 
ast experience or future worth to you? 
ave untouched mine of ability as as- 
sistant and right hand man to executive 
with tough job. Really like to handle 
heavy detail, schedules, corres. of top man 
under heavy pressure. 3 yrs. secty. to 
executives in two nationally known con- 
cerns before 3 yrs. in Army. Now secty. 
to vice pres.; 4 yrs. Pace Inst. accounting 
and secretarial training. Write 


P. O. Box 83, So. Orange, N. J. 














REAL ESTATE—VIRGINIA a 








CHARLOTTESVILLE — Gentleman’s estate of 
12 acres conveniently located on highway between 
Farmington Country Club and the University of 
Virginia. Attractive brick home, completely re- 
decorated, 5 bedrooms, 3 baths, servants’ cottage. 
Possession September. Price, $55,000.00. Write 
for details. George H. Barkley, broker, 
Court Square. 

















TRUCK EQUIPMENT INCLUDING HOISTS, BODIES, WINCHES, CRANES, 
TANKS. ALSO ROAD MACHINERY AND HOME HEATING UNITS. 











HOW TO BUY 
SECURITIES 













Thisinstructive book- 


let on trading rules 
and practices wil 


helpbothnew ondex- 


perienced investors. 


aor Write for Booklet K-21 a 


© FRANCIS L DUPONT & CO. & 
«, MEMBERS NEW YORK STOCK EXCHANGE 
©) MEMBERS NEW YORK CURB EXCHANGE © 
__., One Wall Street, New York 5, N. Y. 
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McLaughlin, Reuss & Co 


Members New York Stock Exchange 





BOND BROKERAGE 
SERVICE 
Specializing in 

Railroad Securities 





ONE WALL ST., NEW YORK 5 
Telephone: HAnover 2-1355 
Teletype: NY 1-2155 


Philadelphia Telephone: 
Lombard 9008 











Long Term 
Dividend Payers 


necticut companies. . 


or personal letterhead. 





= Members New Yerk Stock Exchange 


Select from 42 consistent dividend 
paying stocks of strong, old Con- 


Information sent on request only 
to investors writing on business 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 
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Pere Marquette Merger? 


question mark is still hanging 

over the proposed merger of 
Pere Marquette Railway into the 
Chesapeake & Ohio Railway Com- 
pany. However, one important doubt 
was recently removed by enabling 
legislation in the state of Michigan, 
and the directors of both carriers have 
already agreed upon the merger. Con- 
sequently, all that now remains to be 
secured is formal approval by the 
ICC and the stockholders. The latter 
are slated to vote on the matter April 
23 and May 7, with C. & O. equity 
owners headed on the earlier date for 
the ballot box, and consummation of 
the plan seems to be a likelihood in 
the near future. 

On the assumption of the merger, 
Pere Marquette’s $50 million first 
mortgage 334s of 1980 would be as- 
sumed by C. & O., this obligation be- 
ing P. M.’s only funded debt except 
for equipment trusts, and the enlarged 
successor road would add to present 
C.&O. mileage the 1,506 owned-miles 
of the absorbed garrier which has an 
important web of lines throughout 
Michigan, with extensions into Chi- 
cago as well as the Canadian Province 
of Ontario. 


Not only would this merger result 
in annual savings of an estimated 
$500,000 in operating expenses; it 
would, on the long view, represent 
an important integration of railroad 


properties, binding together C. & O.’s 


dominant bituminous field of opera- 
tion in the southern states with the 
great industrial areas of Michigan and 
Illinois. . Inasmuch as the Chesapeake 
line already owns 48.6 per cent of 
Pere Marquette stock, any dissenting 
equity holders would find difficulty in 
blocking the plan. It is plain that the 
directors anticipate no such blockade 
as Robert J. Bowman, now P. M. 
head, has already been named presi- 
dent of the enlarged system in-the- 
making, with Robert R. Young as 
board chairman. 


Southern Pacific 


Until March 25, the Southern Pa- 
cific Railroad is inviting bids on a 







often 


$25 million first mortgage bond issue fi dow! 
Series G—the coupon rate on which 
will obviously be low for the reason Port 
that sale of these bonds is to furnish A 
funds for retirement in equal amount : 
of the Series A 2%s of 1961 which|m 
sold last September, are only six dal 
months old. The A’s are callable at val 
10156. ew 
Meanwhile, underscoring the con- pe 
tinuing high velocity of rail refund- -_ 
ings, the road has not only called at _ 
103% the general mortgage Series C pee 
33%4s of 1996, also sold only six ie 
months ago, but offers immediate pre- . 
payment of this $50 million redemp- ‘i 
tion. 
Ar 
Foreign Bonds the 
That hope springs eternal in the a 
bond investor’s breast was made evi- ot 


dent some months ago when the de- [  . 
faulted and repudiated liens sold by 
Czarist Russia were given a smart 


run-up in the market—merely on the ye 
fantastic rumor that the Soviet Gov- : 
ernment might honor mortgages put i ° 
out by the ousted Romanoffs. ™ 
It is probable that few conservative “ 
American investors give serious port- 
folio consideration to the tenuous at- s 


tractions of defaulted foreign bond Ie 
issues. It is nevertheless clear that 

the speculative-minded are ever will- 
ing to take a chance on sleazy paper, 
and sometimes grab off a fleeting 
profit from such transactions. Thus, ; 
selling at 4 cents on the dollar in ) 
1940-1941, Serbian 7s were given a b 
speculative run-up in recent days to , 
a high of 2714 ; Poland assented 4%, § 
which sold down to 3 several years 
ago, were recently lifted to 30% ; and 
Greek 7s, formerly down to 7, were 
more lately lifted to 25. 

The market run-up of such issues 
might seem to” be argument enough 
for buying such dubious bonds if they 
sell low enough. The answer, of 
course, is that what has a run-up can 
also have a rundown. The chief moral 
to be drawn from the matter of ques- 
tionable foreign bonds, therefore, 1s 
that prime liens of United States cor- 
porations remain through the years 
the only type of senior investment 
paper which deserves a top place in 
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the safe deposit vaults of prudent in- 
vestors. A defaulted foreign bond 
selling at 4 cents on the dollar looks 
like a fancy bargain only in the eyes 
of a speculator who forgets that a 
bond selling for 4 cents may sell, and 
often has sold, for 1 cent and even 
down to zero. 





Port of New York 






Although the Borough of Manhat- 
tan is technically an island, the finan- 
cial heart of New York City is as lit- 
tle insulated from the rest of the world 
as man’s handiwork and industrial 
cunning can make it. Thus, despite 
deep natural waterways and vast har- 
bors, an equally impressive system of 
tunnels and bridges makes most of the 
inhabitants completely forget that 
Manhattan is surrounded by water. 
The first great important link be- 
tween Manhattan and the rest of the 
American continent was, of course, 
the Brooklyn Bridge—a toll-free span 
that has linked the island with Brook- 
lyn for more than six decades; this 
was followed by other important 
bridges across the East River. Of 
even greater importance, in terms of 
trafic volumes, was a development 
dating from 1921 when the Port 
of New York Authority was cre- 
ated. 
Through this centralized con- 
trol there were created the revenue- 
supported links, above water and 
below it, between New York and New 
Jersey—notably the George Washing- 
ton Bridge spanning the Hudson 
River, the Holland and Lincoln tun- 
nels which burrow beneath that water- 
way, and the Arthur Kill and Bayonne 
bridges which tie Staten Island to 
New Jersey. It is this system of 
bridges and tunnels which is operated 
by the Port of New York Authority 
—an interstate agency which also 
operates a 16-story terminal building 
and now has two freight terminals 
under construction, with various other 
developments in the talking stage. 
During the war, stringent restric- 
tions on motor travel threatened to 
pinch revenues to the strangle point. 
However, the Port Authority bonds 
squeezed through with a coverage rate 
of 1.14 times in the exceptionally diffi- 
cult year 1943, and ever since then the 
picture has been improving. In con- 
sequence, the latest figures are dis- 
tinctly attractive, bond interest hav- 
ing been earned 3.04 times in the 12- 









































SPECIALISTS 
STOCK CERTIFICATES - 
MINUTE BOOKS - SEAL PRESSES - STOCK LEDGERS 
LEGAL - FINANCIAL - CORPORATE PRINTING 
REGISTRATION STATEMENTS - 


“Successors to THE BROUN-GREEN CO.” 


HASBROUCK, THISTLE & CO., INC. 


ENGRAVERS anv PRINTERS ror LAWYERS 


161 WILLIAM STREET, NEW YORK 


BEEKMAN 3-0864 © 


IN PRODUCTION OF SECURITIES 
BONDS - DEBENTURES 


PROSPECTUSES 
. ANNUAL REPORTS 






















































London 
Correspondents: 


Bank of England 
Midland Bank Limited 
Lloyds Bank Limited 
National Provincial 
Bank Ltd. 
Barclays Bank 
(Dominion Colonial 
& Overseas) 
Martins Bank Limited 
The Chase Natienal 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
_pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 
pany 

Brown Brothers Har- 
riman & Co., New 
York 


Rank MVelli Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 } 


Holder of Exclusive Right of Note Issue 


Capital Fully Paid. ..Rials 300,000,000 
Reserves (Banking Dept.) Rials 591,500,000 
Reserve. . (issue Dept.) . . Rials 980,000,000 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 


HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 























month period ended January 31, 1946. 
MARCH 27, 1946 





LAND-OWNERS’ 
NOTICE 


If u own acreage within reasorfable 
driving distance of employment and with 
possibilities for subdividing into SUB- 
URBAN FARM HOMES (1 to 10 acre 
units) we will be pleased to furnish you 


with details of our 


developing and marketing service. 


MILLER-ALLEN 
& ASSOCIATES 


Suburban Development Consultants 


Miller Building 


STITT nM 


FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated - 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


LAAN 


complete planning, 


Geneva, Ohio 
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BETTER RESULTS Personalized 
rl UL Investment 
. = . e 
There is no easy path to investment success. Guidance 

Conditions are constantly changing and only | , 
the investor who is alert to make the neces- Provided 
sary revisions in his investment program to Our personalized investment super- 
. conform with new developments can hope to vision can help you as it is helping 
avoid serious loss of capital and diminution many others. By ‘subscribing to our 
of income. That many investors have found ee ee ee eee 
: i : your problems the experience and 
a happy solution to this problem by turning knowledge of an organization devoting 
the task over to us is attested by our high its full time to the analysis and deter- 

rate of renewals, which have averaged better mination of security values. 

than 80 per cent in the last few years. Take the first step toward better 
a investment results by sending us a 
It should be obvious that unless our clients list of your holdings and letting us 
found the service exactly what they require iad in greater detail how our 
9 maniéeetea shite 2 : ersonal Supervisory Service will help 
eir investment portfolios on a you. The fee is surprisingly moderate. 


Your Investment Success [Tomorrow 


ARTA 


i 
i 


EZ 


i\ 


Par 
ee, 
SPSBCSSS 

SSSOSSOSSOS. 





Requires Careful Planning Today 


Successful investment results depend on diligent planning, constant super- 
vision of holdings and the ability and experience to interpret accurately the 
myriad data which influence the trend of security values. That is why you 
cannot afford to treat your investments casually and why you should entrust 
the planning and direction of your investment program to a competent super- 
visory organization devoting its full time to this specialized task. 





HOW YOU CAN OBTAIN 








sound basis they would not renew their con- 
tracts year after year. 





wessseceeseees MAIL THIS COUPON TODAY. NO OBLIGATION::+2«2=e0na0000 
FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. 
Please explain (without obligation to me) how‘ Continuous Supervision will aid 
me in improving my investment results (list of present holdings of securities with 
original purchase price enclosed). What will it cost me? 


My Objective: 


Income [] Capital enhancement [] Safety 7 
| EPO Perera ee aeaee sad ete sacbechebaeuneeenaeed aliabeue al > bens 
ADDRESS ...... ome Re nepcrevegagen se thnvedercbisseckhsecaembeltaes Lobes 
Mar. 27 ’ 
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REAL ESTATE 


CALIFORNIA 


A fine 10 room home on 5% acre grounds, 
near Santa Barbara. Also 50 unit Apartment 
in San Francisco. Will give a good buy, might 
take small exchange. 
. B, ANDERSON 
21% Arcade Bldg., Beverly Hills 


CONNECTICUT 


RIDGEFIELD, CONNECTICUT 
Large Colonial residence, with six acres. Center 
hall, nine fireplaces. Real bargain for some. 
one desiring handsome village home. 

MATTHEW oy ~ RE eteeteaacg 


NOD ROAD 
RIDGEFIELD, CONNECTICUT 
FLORIDA 























‘ A GOLD MINE AND A PARADISE 
Exquisitely landscaped estate with one of 

Florida’s largest mango groves, 30 acres with 

2,546 twenty-year-old trees in perfect bearing 

condition, situated in the frost-free sub-tropical 

region, near Ft. Myers. Price $34,000 cash. 

O’MAHONY REALTY 
846 First St. Ft. Mvers, Fila. 


MASSACHUSETTS 


HATCHERY—BREEDING FARM 


Fully equipped 67 acre poultry farm, twenty-five 
(25) miles from Boston, Mass. New modern in- 
sulated hen house for 3,500 layers and brooding 
arrangements for 5,000 using all hot water heat. 
Hatchery of 150,000 egg capacity, all new elec- 
tric Bundy machines. ‘orty range shelters, per- 
manent fencing on three fields, all water auto- 
matic to all buildings and range. New insulated 
house of nine rooms and bath. Farm in operation 
now, can be bought in operation or on other 
terms. Reason for selling ill health. Write for 
full details or see your brokér. Box No. 331, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 


NEW JERSEY 


DE LUXE STOCK FARM OR DAIRY 
HUNTERDON COUNTY, 200 high level acres, 
small woods. Marvelous view, hard road. 4 
houses, 1 A Mansion cherry and walnut trim 
MARLITE kitchen, beautiful open stone fire 
places, SUN room, city equipped, landscaped 
lawn, walks giant shade, NEW MODERN barn 
44 ties, ventilators, 2 tile silos, maternity barn, 
creamery, tile walls and floors, NEW MODERN 
equipped Poultry Bldgs. for 2000. GREAT SAC- 
RIFICE, to settle Estate, $75,000. 

GROENDYKE, Hieh Bridge, N. J. 


NEW YORK ‘ 
UNUSUAL PROFIT OPPORTUNITY 


Property consisting of residence, garage, and 
apartment, farm building, guest house, sw m- 
ming pool, on 68 acres, finely developed land 
near station, for $150,000 on terms; offers an 
opportunity to retain residence buildings cost 
free with part of acreage and realize exceptional 
profit from balance of land for residential and 
business development. 
MYERS E. BAKER 
E. BAYVIEW AVE., GREAT NECK 

TEL. GREAT NECK—48 BAYSIDE 9-10033 


SARATOGA CABIN AND TRAILER CAMP 
Saratoga faces biggest season ever known. We 
have several acres directly adjoining State Park 
and Hathorn Spring, available for above develop- 
ment on a percentage basis. Best spot in New 
York State for such development. References, 
financial responsibility, building plans must be 
acceptable; large supply of used lumber available. 
T. B. White, Saratoga Springs, N. Y 


PENNSYLVANIA 
A MAGNIFICENT ESTATE in Eastern 


Pennsylvania, just two miles: from fast express 
trains to New York and Philadelphia. Two 
miles from U.A.L. air port. Forty minutes fly- 
ing time to New York. This 118 acre estate was 
developed at a reputed cost of well over $1,000,- 
000.00. It is now being offered at less than 
fifteen per cent of its original cost. This ad 
cannot express the splendor of these °118 acres 
gf lawns, fields, woods and stream, together with 
the elaborate setting of buildings. The price in- 
cludes complete, exquisite furnishings. All- farm 
equipment valued at over $30,000.00. For com- 
plete details and photographs, write C. T. Shimer, 
820 Walnut St., Allentown, Pa. 


VERMONT 


McINDOES. 183-acre farm, 9-room house, bath, 
electricity, hot & cold water, 3-car heated garage, 
100-ft. barn, electricity, water bowls, tie-up 48 
head, 4 horse stalls; never-failing spring water, 
45 acres tillage in height of cultivation, 400 M 
lumber estimated. Would make ideal summer 
home. Beautiful views surrounding country. Will 
sell equipped if desired. Further details, pictures, 
etc., write 


AIKEN BROS., Barnet, Vt. 
FINANCIAL WORLD 
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Population Shift 





Concluded from page 4 
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about equally distributed on either 
side of the population center. While 
these 1943 figures may not exactly 
apply today, they mark the trend 
which continued right on through the 
remaining 22 months of the war. 

By and large, the new distribution 
of population must be accepted as pér- 
manent. Some of the migrants will 
return to their former homes, but 
the few who pull out will not offset 
the number resuming normal civilian 
life in their former home towns. In 
no case, of course, can our migrants 
be likened to the unfortunate millions 
enslaved or driven out by the Nazis, 
but our problems-are much like those 
surrounding the so-called displaced 
persons whose woes have multiplied 
the tasks of military and civil govern- 
ments in Europe. 


New Problems 


The problems which must be met 
and the new situations which must be 
accepted are both local and nation- 
wide. If the cities are to retain their 
increased populations, employment 
must be found for workers. Perma- 
nent housing must be provided. The 
housing shortage with which the en- 
tire country is wrestling is most acute 
where temporary housing has been 
tolerated during the war. There is a 
social problem here, also, for jerry- 
built, sub-standard housing areas tend 
to degenerate into slum _neighbor- 
hoods. Public utilities — telephone, 
street transportation, electric lighting, 
gas, water, streets, and sewage—must 
be made available also. Schoels_and 
recreational facilities must be main- 





REAL ESTATE—WISCONSIN 
GENTLEMAN'S COUNTRY HOME 


In beautiful Waukesha County, America’s Dairy- 
land, 80 miles from Chicago, *30 miles from 
Milwaukee. Adjacent to small country village a 
27-acre tract with about 22 acres of rich ‘till- 
able land. Charming Greek Revival house built 
1938 at edge of old oak grove, professionally land- 
Scaped grounds, big trees, spacious lawns, rare 
shrubbery. Outbuildings include attractive shop 
and 3-car garage unit, insulated kennel and runs 
for several dogs, insulated poultry house for 100 
ens, machine shed, corn crib, all recently built. 
House contains entrance hall, dining room 15 x 15, 
lving room 17x 22, library—guest room—bath 
unit, modern electric kitchen with stainless steel 
sink and dishwater unit, maid’s room and_ bath. 
Fireplaces in living room and library. Second 
floor has three bedrooms and two baths. Oil 
eat, air conditioning. Full basement with laun- 
dry, cold room, storage, playroom and _pine- 
paneled study. Price $35,000. 

Address owner, Box 205, Mukwonago, Wisconsin. 


MARCH 27, 1946 















tained and adequate fire and police 
protection provided. 

Taxpayers are beginning to realize 
the cost of expansion, as fore- 
shadowed by the countless municipal, 
county and state projects under de- 
velopment, although the tight situa- 
tion in building and construction ma- 
terials has held in check the expected 
rush of new municipal bond issues to 
the investment market. Nevertheless, 
new state and municipal offerings in 
1945 totalled almost $600 million in 
1945 against $370 million in 1944, the 
increase coming largely after V-J 
day; and in the first two months of 
this year new issues approximating 
$140 million found their way into the 
market, against $110 million in the 
1945 period. In the case of municipal 
issues it is significant of the trend of 
investor thinking that greatest stress 
is laid on whether the city’s wartime 
expansion is likely to be retained and 
be the foundation of still further 
growth. 


Commerce and industry will be af- 
fected permanently by the westward 
shift of population. Railroad traffic 
goods, basic materials and other 
patterns will be altered as the result 
of expanded demands for consumer 
items to supply the areas of increased 
population, and to handle outgoing 
shipments of industrial products. 

New industries will supply their 
own and nearby sections, providing 
competition with established products 
made in distant sections. To meet 
this growing and potentially far 
stronger competition many manufac- 
turers of standard products plan, or 
already have established, production 
units in territories hitherto reached 
only by long rail hauls. 


More -than any other factor, the 


new distribution of population, with 
its emphasis, on concentration in far 
western centers, is speeding the de- 
centralization of industry. Automobile 
makers, manufacturers of electrical 
equipment, household appliances and 
food products, with branch factories 
‘or assembly plants already more or 
less strategically distributed before 
the war, will be forced to step up 
their programs of expansion sharply 
over the next few years in order to 
retain their positions in their respec- 
tive industries. And, in so doing, 
they will contribute much towards 
the solution of the problems facing 
the: war-boomed areas by providing 
employment and tax ratables. 








Railway and Light 
Securities Co. 
COMMON STOCK 


The oldest leverage investment 
compeny in United States 


Outstanding Record of paying 


dividends on common - shares 

each year since 1910, except 
1933 - 1935 

Selling about 29% below net 


asset value. 


Descriptive memorandum 
on request 


du Pont, Homsey Co. 


31 Milk Street 


BOSTON 9, MASS. 


Capital 4330 Teletype BS 424 
New York Tel.: CAnal 6-8100 
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Pre-publication Offer 
Ready A@O® New 104-pg. 


April 8 Folio 


CYChI-GRAPES 


with ll-year coverage of Earnings 
Dividends — Monthly Price Ranges 
up to date through Mar. 30 


This new and aug- 
mented edition of 
CYCLI - GRAPHS 
>] contains individual 
-| charts of the 400 
largest and most 
active listed stocks. 
They portray the 
dynamic cyclical 
swings for the en- 
tire war cycle pe- 
riod since 1935. 


Pre-Publication Offer: Send $3 before 
April | for Folio FW-327 (thereafter $4). 


Or send $4 now and receive addtionally 

the latest monthly 233 Security Charts 

Folio. 

SECURITIES RESEARCH CORPORATION 
141 Milk Street, Boston 9, Mass. 





SEnenieanineneninal 
AN ELEVEN-YEAR RECORD e 























AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorD, ABBETT & Co. 
INCORPORATED 
63 Wall Street, New York 
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STOCK FACTOGRAPHS 








Chile Copper Company 





Gaylord Container Corporation 





Data revised to March 20, 1946 
incorporated: 1913, Delaware. Office: 25 
Broadway, gg © York, gt Y. Annual meet- 
ing: Fourth May. Number 
ef stockholders i 81, risk 378. 
Capitalization: Long term deb 
Capital stock ($25 Fm online 2 415,503 shs — 


Earnings & Price Range (CNL) 
75 











1938 ‘39 "40 "41 ‘42 ‘43 ‘44 1945 





Business: Most important producing subsidiary of Anaconda 
Copper Mining Co., which owns 99.15 of the stock. Owns the 
world’s largest known deposits of copper, located in the 
province of Antofagasta, Chile. Production costs are low. 
Estimated reserves are sufficient for 85 years’ capacity output. 

Management: Identical with that of Anaconda Copper. 

Financial Position: Very strong. Working capital December 
31, 1944, $38.7 million; ratio, 3.3-to-1; cash and U. S. Govern- 
ments $39.5 million. Book value of stock, $33.67 a share. 

Dividend Record: Good. Payments initiated in 1923; con- 
tinued since except for 1932-34. 

Outlook: Extension of U. S. buying program, as result of 
domestic demand outrunning metal production, points to con- 
tinued profitable operation, while low-cost position and 
potential foreign reconstruction needs provide company with 
alternate market possibilities. 

Comment: Because of its minority position stock carries 
a high risk factor. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 





Year's 
= ended: Mar. 31 June30 Sept. 30 Dec. ¥ Total Dividends Price Range 
937 $1.06 $1.54 $1.36 “1 $5.07 $2.75 80 —36 
0.82 0.65 0. 2.92 2.50 51 —25 
0.48 0.48 0.48 0:95 2.39 2.50 41 —25 
Biss ae Sis . 3.15 2.00 34 —20 
S54 Pies Pins Rae 3.80 2.50 27 —20 
t. oe Fase Fees 4.13 3.00 —20 
a Bins Sens 3.64 3.00 32%—24% 
T. * T Reine 3.27 3.00 24 
a Tos T Use ; 3.00 48 —29% 


*Before depletion. fNet available. 














Data revised to March 20, 1946 


Incorporated: 1937, Maryland, 

dation of Robert Gaylord, en, 
and Bogalusa Paper Co., Inc. (Pa.) dat- 
ing back to 1913 and 1902, respectively. 
Office: 111 North Fourth Street, St. Louis, 
Mo. — nes Second Wednesday 
in May. of stockholders (De- 
ane "31, ipaa): "preferred, 689; common, 














Capitalization: Long term debt.*$5,187,256 Ear Te I “Sa 0 
Preferred stock 5%% cum. 1938 ‘39 ‘40 “41 ‘42 ‘43 ‘44 1945 
PR ae REST 790,213 shs 
‘common stock ($5 par)........ 541,821 shs 
~ *Debenture 3s, 1957. $50 par; redeemable at $52.50; convertible into 2 shares 
of common, 


Business: Manufactures corrugated and solid fibre shipping 
containers, packing materials and specialties; chip, liner and 
specialty board, kraft grocery bags and sacks; cartons; cor- 
rugating materials; other wrapping and specialty papers. 
Operations are integrated. 

Management: Able and experienced. 

Financial Position: Sound. Working capital December 31, 1944 
$7.3 million; ratio, 4.6-to-1; cash, $3.0 million. Book values 
of common stock, $17.54 a share. 

Dividend Record: Regular preferred dividends. Varying com- 
mon dividends 1937 to date. 

Outlook: The business eventually will return to normally 
keen competition with considerable cyclical fluctuation, but 
this relatively well integrated company’s trade position looks 
secure and an active growth element is present. 

Comment: Preferred has speculative income appeal. The 
common carries the risks typical of the paper industry. 


EARNINGS, DIVIDEND RECORD AND PRICE ty OF COMMON: 


Year’ 
>=. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total — Price Range 
937 $0.60 $0.38 ——$1.78——_ $2.76 SL EHP EE 
0.38 0.30 0.32 0.11 1.11 0 194-8 
0.11 0.08 0.03 0.49 0.71 0.70 18%— 9% 
0.24 0.69 0.54 0.57 2.04 1.00 14%— 8 
0.26 0.60 0.71 0.41 1.98 1.60 12%— 8% 
0.46 0.44 0.29 0.36 §1.55 1.00 10%— 8% 
0.32 0.36 0.39 0.49 71.56 1.00 14%— 9% 
0.38 0.35 0.33 0.45 $1.51 1.06 23%4—13% 
0.37 0.35 0.30 a% wee 1.00 40% —23 





Continental-Diamond Fibre Company 


*Not available. {Of constituent companies. {Including postwar refund: 1 cent in 
1943; 14 cents in 1944. §Including 33 cents postwar credit. 





Data revised to March 20, 1946 & Price Range (CDH) 


imeerporated: 1929, Delaware, acquiring a 20 





pumber of established companies. Office: 15 
7@ South Chapel Street, Newark, Dela- 10 
ware. Annual meeting: Fourth Wednes- 5 


Number of stockholders 0 
(December 31, 1943): 3,944. 


Capitalization: Long term debt. Ry ory 000 
Capital stock ($5 par)........ shs 


*Debenture 4s of 1960. 





$2 
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Business: Company and subsidiaries manufacture vulcanized 
fibre, laminated phenolic (Bakelite) and manufactured mica 
products used in electrical insulation. Also produces a large 
part of its raw materials, including rag paper, as important 
base material for company’s finished products. About 70% of 
sales are made to the electrical, railroad, automobile, equip- 
ment manufacturing, radio and aircraft jndustries. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December 31, 
1944, $3.3 million; ratio, 5.2-to-1; cash and Govt’s, $1,119,925. 
Book value of capital stock, $14.66 per share. 

Dividend Record: Payments at varying rates 1929-31; 1935- 

. 37 and 1940 to date. 

Outlook: Nature of the industries served indicates large 
sales volume in period ahead, but cyclical trends doubtless 
will reappear in time. 

Comment: Company’s trade position is sound, but character 
of industry renders the stock speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 om Y Dec. 31 Total a Price Range 
1937 $0.40 $0.31 $0.1 D$0.23 $0.60 $1. 25%— 5% 
D0.52 DO, 44 D0. ot DO0.12 D1.45 Sond 11%— 6 
0.04 0.02 0.05 0.38 0.49 None 10%— 5 
0.37 0.11 0.19 0.57 1.24 0.50 9%— 4% 
0.29 0.28 0.52 0.68 1,77 1.00 10 — 6% 
9.24 0.30 0.24 0.47 1.25 0.65 8 — 5% 
0.30 0.40 0.18 0.53 1.28 0.85 15%— 7 
0.19 0.24 0.19 0.26 0.84 0.50 13%—10 
0.24 0.25 0.18 Japs ap 0.40 17%—10 











Goebel Brewing Company 








& Price Range (GBL) 





Data revised to March 20, 1946 


Incorporated: 1932, Michigan, ‘with 4 
charter of 30 year’s duration. Production 
was started in 1934. Office: 2001 Rivard 
Street. Detroit, Michigan. Annual meet- 
ing: April 14. Number of stockholders 


- 


ON FA DD 


PRICE FRANCS 


$0.40} 


(December 31, 1943): about 5,812. rr 
Capitalization: Long term debt...... None $0.10) 
Capital stock ($1 — ee 1,394,000 shs 








1938 ‘39 ‘4G “41 “42 “43 “44 1945 





Business: Brews beer which is sold throughout the state 
of Michigan, northwestern, eastern and southern states. Plant, 
in Detroit. has a productive capacity of 700,000 barrels per 
annum. 

Management: Experienced and capable. 

Financial Position: Adequate for this type of business. Net 
working capital December 31, 1945, $1.2 million; ratio, 2.1-to-1; 
cash and equivalent, $1.3 million. Book value of capital stock, 
$2.77 per share. 

Dividend Record: Varying payments 1934 to date. 

Outlook: Company’s business is susceptible to cyclical in- 
fluences and keen competition, but broadening territory and 
added national distribution should help. The business will 
continue to be affected by grain supplies. 

Comment: Shares are semi-speculative; large stock capitali- 
zation tends to limit per-share earnings progress. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar.31 June30 Sept. 30 Dec. 31 Total Dividends Price Rangé 
0.09 $0.14 $0.13 $0.03 $0.39 $0.42 8%— 6% 
0.01 0.03 0.04 0.02 0.10 0.15 3%— 2 
0.01 0.08 0.10 0.05 0.24 0.20 2%— 1 
0.03 0.09 0.09 0.08 0.29 0.25 8%— 2 
0.05 0.18 0.13 0.04 0.35 0.25 2%4— 2 
0.04 0.08 0.10 0.08 0.30 0.20 2%— 1% 
0.06 0.10 0.14 0.02 0.32 0.20 8%— 1% 
0.07 0.11 0.11 0.05 0.34 0.20 4%— 2 
0.09 0.12 0.09 DO.02 0.28 0.20 7%— 8 
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EARNINGS REPORTS 

















EARNED PER SHARE 


. 1945 1944 
ON COMMON STOCK 12 Months to December 31 
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= n Goods ie ehaeeeoe'ee 0.94 
slaestere-Wuppermena nakeweeds 0.32 0.32 
American Home Products......... 5.28 4.74 

- Amer. Radiator & Stand, Sanitary 0.53 0.64 
American Seating ......+-+++- eee 1.70 2.30 
American Stove 1.22 1,52 
Anchor Post Fence. 0.55 0.46 
Berton Stee ani oe hed 
eaen ae 1.52 1.57 
Blaw Knox aru 3 
a 0.32 0.29 
lue 

~— = o88 AT 
Breeze . : 
Bridgeport Oil D0.27 D0.64 

Brunswick-Balke-Collender ....... 1.98 2.71 
Bush Terminal Co....... ee ree rik 2.30 2.94 
Callite Tungsten ........ccccceees D0, 43 0.36 
Celanese Corp. Of AMET...eeeeers 2.83 2.87 

" Charis Crp. ......sseeeeeseeeees 0.95 1.16 
Chicago Pnéumatic Tool...... wares 3.57 25 
Callton CO, ceaccecccccvccce oeoe 1.38 1.30 

; Cleveland Graphite Bronze....... 3.65 5.03 

| Climax Molybdenum ..... Seeeaee 2.84 3.36 
Colonial Airlines soe eeboss Resse 0.63 D0.11 

, Columbian Carbon ...........00.- 2.08 1.97 
Consolidated Biscuit ............ 1.16 1.03 

. Crucible BtOOh wrcccccccccccccece 7.26 5.23 
Eastern Stainless Steel.......... 1.44 0.63 
Electric Auto-Lite ..............-- 7 3.76 4.09 
Electric Sterage Battery ......... 2.20 2.18 

| Fansteel Metallurgical ........... 1.57 2.22 
Federal Bake Shops............. 3.75 3.41 

Federal Mining & Smelting...... 3.85 5.15 
Follansbee Steel ....-.....+-.0--- 0.86 DO.93 
Geir (RODGRE)  ceccocccccccccecess 0.55 0.61 
Gaylord Container ............... 1.54 1.51 
General Amer. Transportation 2.73 3.05 
—- en Seb eS beers — er 

ra rene . s 
Goebel Brewing ........ 0.28 0.34 
Granite City Steel....... D2.61 3.07 
Harrison-Walker Refractories ..... 1.11 1,18 
WIE GS vcd vedecccccscese 2.17 2.38 
Homestake Mining ..............- D0.24 D0.57 
Houdaille-Hershey ............... 1.44 1.39 
International - Salt ..............- 2.61 2.70 
Jones & Laughlin Steel........... 2.91 3.14 
BOOMS “GRBUE ccsveccccccsvcveses 1.55 1.55 

MINGLE Vivdssewoegescesns oes 2.97 2.75 
Lehigh-Portland Cement ......... 0.82 1.20 
Leo TOURGRR cscscdwccccccwcscece 2.63 4.50 
Ee Ree eer eee 3.83 3.32 
err rer oe 2.04 2.05 
Te «cab dis 0 bhvin dade 4 ives 4.65 6.00 
Manning Maxwell & Mbeore...... 1.99 2.01 
Marion Steam Shovel............ 1.04 3.13 
ROSOF-EIAPEND  octvcccvcccavcsvecs *1.32 *1.10 
WOR Oe aes caeviskeasiddecsdae 0.09 0.25 
PTE TN kon s caacccdsences 2.09 1.85 
Merritt-Chapman & Scott........ 0.59 1.13 
Midwest GE sca vccscee ames oun , 0.86 0.89 
Minnesota Mining & Mfg........ 1.87 2.03 
Molybdenum Corp. ... “a 0.53 0.58 
Murray Ohio Mfg... 2.12 2.05 
Muskogee Co. ......-- 1.02 1.92 
Natl. Cash Register... 1.33 2.03 
Natl. Dairy Produets.. ue 2.26 2.13 
NOW TORN caaras ces cone ieiciss 4.07 3.15 
RR eerie 1.93 1.85 
BS. sein ceetcvccccsdds. 0.41 0.60 
Norwich Pharmacal .............. 0.87 0.89 
Parkersburg Rig & Reel.......... 2.07 2.56 
Patchogue Plymouth Mills........ 4.78 5.39 
Peoples Drug Stores............+- 3.05 2.32 
Pittsburgh Forgings ............. 2.75 3.09 
=e 1,24 1.56 
lle ee 2.00 2.49 
Pittsburgh Plate Glass............ 1.53 1.52 
PUtaDy TIEN. 0 is'o ols ccsece¥e cs D3.09 D0.41 
Pratt. Ge Bess sessccvewississ 2.16 2.28 
FO EE ec ecscnceseesce 0.98 1.39 
| Raybestos-Manhattan ............. 2.44 2.67 
Revere Copper & Brass........... 0.33 1.29 
Richmond Radiator .............- 0.22 D0.45 
Te. CRO aise 0 ick 605s08e00r< 2.36 8.45 
—-—. 2 sao 2.64 2.86 
MH, OG Feces csicccedsccise 0.45 0.37 
Savage Arms ....... 0.52 0.68 
Seton Leather 1.11 1.11 
Sharon Steel ....... 1.86 1.97 
Shattuck (Frank G.). 1.04 1.11 
Simmons Co. ......... 2.34 2.56 
Simonds Saw & Steel.. weds 2.63 2.50 
a. | eee 4.87 3.62 
Standard Brands .............--- 2.74 2.59 
Ctaney WON is winccccedecavcnices 3.48 3.79 
Steel Products Engineering........ 1.28 3.07 . 
Studebaker Corp, ..........2eeee: « 1.39 1.74 
i | eee Tee: 2.48 3.136 
Swift International .............. 7.68 11.76 
—s EEE! swociecacewdetss oa rr 
WOE Ce cae as onc baneneakes< x % 
ac Gates otuwaecdewan es i + 4 

BG, FEN cee ew ccckdbees acc tvce z -58 
Union Bag & Paper.............- 1.29 1.25 
ek: i: Seer ier . 2.31 2.18 
UMNO BOON. cs sccssivssiccsces 2.33 3.79 
United WRN WR oan nacskdceas< 6.46 5.04 
° . Pipe & Fouyndry............ be en 
UMtted WAIN aecp cco svex cos ccee D7.54 D7.47 
Universal-Cyclops Steel 1.45 1.95 
an RE Geesiveusdyce 2.68 2.46 
Virginia Iron, Coal & Coke D0.09 D0.08 
Western Union Tel. 03.64 aD0.29 
Willson Products ea 1.52 , Lgl 
Woodley Petroleum ......... Se 0.76 0.92 
Yale & Town Mfg..........+ har’ 3.30 2.99 

“Canadian Currency. D—Deficit. a—Class A stock. 





PHILADELPHIA ELECTRIC 
COMPANY 


CDrvidend N. tices 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarterly dividend of twenty-five 
cents ($259 per share on the $1 Divi- , 
dend Preference Common Stock has 
been declared, payable March 31, 
1946, to Stockholders of record at the 
close of business on March 1, 1946, 
for the quarter ending March 31, 1946. 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has been 
declared, payable March 31, 1946, to 
Stockholders of record at the close 
of business on March 1, 1946. 


Checks will be mailed. 


C. WINNER, 
Treasurer 





























January 29, 1946 








PHILADELPHIA ELECTRIC 
POWER COMPANY 


Ciividead Notice 


8% CUMULATIVE 
PREFERRED STOCK 


A quarterly dividend of fifty cents 
($0.50) per share on the 8% Cumu- 
lative Preferred Stock has been 
declared, payable April 1, 1946, to 
stockholders of record at the close of 
business on March 8, 1946, for the 
quarter endiug March 31, 1946, 


Checks will be mailed. 





















C. WINNER, 


Treasurer 
* February 27, 1946 














s DIVIDEND NOTICES 


“A” COMMON: A dividend of 60 
cents: per share on the “A” Common 
Stock will be paid April 1. 1946. to 
stockholders of record March 18. 1946. 


PRIOR PREFERRED: The additiona! 
“if earned’ dividend of $3.00 per share 
on the Prior Preferred Stock having 
been earned in 1945 will be paid April 
1, 1946, to stockholders ot record March 
18, 1946. 

This dividend 1s in addition to the 
tully cumulative annuai dividend of 
$3.00 per share which was paid quarterly 
as due on the first days ot February. 
May August and November 


A. B. Newhall. Treasurer 


Framingham, Mass- 














Burroughs 


179TH CONSECUTIVE CASH DIVIDEND 





A dividend of fifteen cents ($0.15) a 
share has been declared upon the stock 
of BurroucHs AppING MACHINE Com- 
PANY, payable June 5, 1946, to share- 
holders of record at the close of business 
April 26, 1946. 
Detroit, Michigan, 
March 19, 1946 


Gro. W. Evans, 
Secretary 
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GOTHAM HOsIERY 
CoMPANY, Inc. 


= enOn @ mee, 

\G OLO STRIPE 
Se 4 

New York, March 20, 1946 


The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at a meeting held March 4, 1946, 
declared a regular quarterly divi- 
dend of Twenty Five Cents ($.25) 
per share on its Common Stock, 















TITITITI Gilli 


payable May 1, 1946 to stock- 

holders of record at the close of 

business on April 15, 1946. 
WILLIAM FELSTINER, 


Secretary 


“Ty VYy.7 1,1 7.1,7.7.1.17,7,7,7,).1 1.1,),1..11.77.1.).1.7.) 1.7..,7,..17 7 1,).1.7.1..1,7),7.....1 
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PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 


Common Stock Dividend No. 121 


A cash dividend declared by the Board 
of Directors on March 13, 1946, for the 
first quarter of the year 1946, equal to 
2% of its par value, will be paid upon 
the Common Capital Stock of this Com- 
pany by check on April 15, 1946, to 
shareholders of record at the close of 
business on March 29, 1946. The Trans- 
fer Books will not be closed. 


E. J. Becxerr, Treasurer 
San Francisco, California 




















WIIl sell controlling interest In corporation which 
manufactures household item that is used by 
ay kee f member of the family. Patented item 
has desi refill business. Activities slewed dur- 
ing war due to material shortages. Reply: 
Box No. 342, e/o Financial World 
86 Trinity Place, N. Y. C.-6 
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lomed a 29) 7 Ware), | 
runs 
The Board of Directors, has declared a stock 
dividend of 214% on the Common Stock 
of this corporation, payable in Common 
Stock on May 9, 1946, to stockholders of 
record at the close of business April 24, 
1946. Cash will be paid where fractionable 
shares of Common Stock are due. 
A. SCHNEIDER, 
Vice-Pres. and Treas. 
New York, March 14, 1946. 








MARCH 27, 1946 






STOCK FACTOGRAPHS 








Capital Administration Company, Ltd. 


Intertype Corporation 





Data revised to March 20, 1946 


Incorporated: 1928, Maryland. Offices: 65 Broadway, New York 6, N. Y.; (CAD) 
10 Light Street, Baltimore, Md. Annual meeting: Last Tuesday in March. 

Colinton? Tike’ Wartk’ BO. bao os ooh wesc ch ssc eab keene ere sscabeee $1,150,000 
*Preferred stock $8 series A cum. ($10 DAE)... ..ccccccccccccsccvccccees 43,400 shs 
ee Te eS Re era eee ye ee 143,405 shs 
i eh a Letter eee er ee 240,000 shs 





*Redeemable at $55 a share. After preferred requirements, class A receives 70 
per cent and class B, 30 per cent of remaining earnings. {The class B stock has 
chief voting power. 


Business: Tri-Continental Corp. owns 69% of the class B 
stock. Statistical and other services are provided for this 
company and the others in the Tri-Continental group by 
the Union Service Corporation, a mutually-owned non-profit 
organization. 

Portfolio: As of December 31, 1945, bonds, preferred and 
common stocks were valued at $5.1 million at cost, and $7.4 
million at market prices after taxes (or in absence thereof, 
‘on their current “fair value” in the management’s opinion). 
Holdings were widely diversified with 82% in common stocks 
of building equipment, companies, public utilities, oils, chemi- 
cals, retail trade, the auto industry, railroads and miscella- 


neous. 

STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 

Net Asset Value: 1939 1940 1941 1942 1943 1944 1945 
Per sh. of pfd.... $90.62 74.36 $64.07 $74.73 $96.23 $111.49 $148.28 
Per sh. of class A 

WIE. bisa cease 12.29 7.37 4,25 7.48 13.99 18.61 26.82 

Investment Income: 

Per sh. of pfd.... 3.80 4.07 4.43 4.04 3.88 4.20 4.41 
Per sh. of class A 
OE: on neasbasds 0.17 0.23 0.30 0.22 0.19 0.25 0.30 

Dividends paid: , 

Per sh. of pfd.... 3.00 3.00 3.00 3.00 3.00 3.00 3.00 
Per sh. of class A 
EO ee Oe eT None None None None None None 0.40 


Net profit on 
security sales 
Price Range of 
class A stock: 

PAGER 0 sthaehdss snes 8 

Lo’ 4 


. 48,000 D119,089 D50,998 D178,570 43,567 210,070 255,906 


3% 4% 9% 11% 21 
1% 1% 4% 6% 1l 


wo 
=~ 





Data revised to March 20, 1946 gon arnings & Price Range (IRY) 
Incorporated: 1916, New York, as a re- 
organization of International Typesetting 
Machine Co., founded 1911. Office: 360 
Furman Street, Brooklyn, New York. An- 
nual meeting: Third Monday in April. 
Number Of stockholders: about 1,000. 


Capitalization: Long term debt...... Non 
Capital stock (no par) eS 221,740 he 31 


1938 ‘39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 f 














Business: The second largest maker of line-casting machines 
and appliances. Main plant is located in Brooklyn, N. Y. 
Users of its machines include leading newspapers in the 
United States and more than 60 foreign countries. Export 
sales normally represent a substantial proportion of volume. 

Management: Able and progressive. 

Financial Position: Excellent. Working capital December 31, 
1945, $4.6 million; ratio, 8.2-to-1; cash and U. S. Gov’ts, $2.7 
million. Book value of common, $25.56 per share. 

Dividend Record: Preferred dividends regular to retirement; 
common payments 1920, 1922-31, 1935 to date. 

Outlook: Satisfaction of huge accumulated demand and re- 
appearance of foreign markets that normally contribute 40 
per cent of volume, suggest above-normal actjvities for some 
time to come. Product improvement will also be a factor. 

Comment: Shares are in the specialty category and are 
usually responsive to broad cyclical fluctuations in business. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 


ended: Mar.31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
ee $0.48 $0.30 $0.33 $0.33 *$1.32 $0.80 26%— 9 
1938 baste 0.36 0.01 0.01 0.19 0.57 0.45 12%— 8 
es 0.19 0.02 0.11 0.23 0.55 0: 40 10%— 7% 
ee 0.25 0.16 0.27 0.61 1.29 0.50 854— 5% 
2041 .:.... 0.55 0.34 0.52 0.24 1.65 1.00 9%— 7 
0.46 0.25 0.42 0.09 71.22 1.00 11 — 7% 
| Se 0.28 0.37 0.37 0.92 1.94 1.00 18 —10% 
i. ae 0.33 0.29 0.29 1,10 2.01 1.00 20%—15 
1945..... * 0.33 0.32 0.15 0.73 1.53 1.00 4154—17% 





*After surtax; quarterly earnings are before this tax. 


tIncluding 29 cents postwar 
refund. 





Central Hanover Bank & Trust Company 





& Price 





Data revised to March 20, 1946 15U Earni 

Incorporated: 1929, New York, as a con- 120 

solidation of Central Union Trust Co, and 90 

the Hanover National Bank, chartered in 60 

1864 and 1851, respectively. Main office: 30 

70 Broadway, New York, N. Y. Annual 0 

meeting: Second Thursday in January. $9 
Number of stockholders (December 31, $6 
1945): 11,693. 


Capitalization: “Capital stock 


$3 
sealteation = ; 6 
REY css cin ec ces ee ne 1,050,000 shs cue 1938 ‘39 40 41 42 (43 “44 1945 














*Stockholders double liability terminated 
July 1, 1937. 


Business: Conducts a complete general banking and trust 
business. Has 9 New York offices and one branch in London. 
Controls the Central Hanover Safe Deposit Co. Member of 
the Federal Reserve System. 

Management: Well regarded in the banking field. 

Financial Position: December 31, 1945: Loans and discounts, 
$553 million; U. S. Governments, $967 million; state and 
municipals, $47.4 million; other investments, $19.1 million; 
cash and due from banks, $365 million. Deposits, $1,842.7 
million. Book value of stock, $112.63 per share. t 

Dividend Record: Has paid dividends in every year since 
initial payment in 1929. 

Outlook: Reflecting substantial growth in deposits, earning 
assets have expanded and profits have risen, despite con- 
tinued low money rates. Further gains should accompany 
rising level of general industrial production and widening de- 
mand for commercial loans. 

Comment: The capital stock qualifies as a conservative in- 
vestment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 19389 1940 1941 1942 1943 1944 1945 

Earned per share...... $5.01 $5.15 $6.25 $6.31 $5.76 $6.54 $7.42 $8.79 

Dividends pair ........ 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Price Range: “te 

RRS Se Se 98 108 106% 105% 83% 99% 110% 129% 

GOW | scavcouenniw oes 76% 81% 76% # 69 57% 73% .95% 104% 


30 


.. 





The Omnibus Corporation 





Data revised to March 20, 1946 25 & Price 


Incorporated: 1923, Delaware. as Chicago | 20 
Motor Coach Corporation; present title 745 
adopted in 1924. Office: 4221 Diversey § 19 
Avenue, Chicago, Ill. Annual meeting: 5 
Second Monday in May. Number of stock- 0 
holders (December 31, 1940): Preferred. 





(OM) 








1,380; common, 3,640. = 

Capitalization: Long term debt.*$3,899,605 $1 

7Preferred oe A 8% 0 
cum. cony. ( gt Ee 61,992 shs I "39 ‘40 ‘41 ‘42 "43" 

Commpn stock ($6 par)....... 647,739 shs Bi Bi Se R. 








7Callable at $115; each share convertible ino three shares of common stock. *Pay- 
able to Fifth Avenue Coach Co, 


Business: Owns Chicago Motor Coach, 99.64% stock interest 
in Fifth Avenue Coach (N. Y.) and controls N. Y. City Omni- 
bus. Subsidiaries are engaged in surface transportation in 
New York and Chicago. 

Management: Includes pioneers in motor bus transportation. 

Financial Position: Fair. Working capital December 31, 1944, 
$3.1 million; ratio, 2.0-to-1; cash, $2.5 million; marketable sec., 
$2.9 million. Book value of common, $10.64 a share. 

Dividend Record: Preferred dividends 1924 to date. Varying 
payments on common 1937-41; 1943 to date. 

Outlook: Some contraction from unprecedented volume of 
past several years is in prospect. and rising operating costs 
already have restricted earning power. Company needs higher 
fares, which might be less difficult to obtain should competi- 
tive municipal subway fares be lifted. 

Comment: Long downtrend in dividends from subsidiaries 
has weakened the positions of helding company stocks. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1948 1944 1945 


Earned per share...... $1.74 $1.72 $1.72 $1.36 $0.41 $0.18 $0.75 $1. ose 

Dividends paid ........ 1.80 1.30 1.20 1.20 0.30 oe tt 1.00 $1.00 

a Range: 26% % . % 
RRR Ss re 6 19 20% 14% 10 6% 10% 11% 18 

MR, caved? Shack aes 6% 7% 12 ™ 2 2% 3% 8% 11% 
*Parent company only. a 


FINANCIAL WORLD 
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~~'STOCK FACTOGRAPHS 








Allied Kid Company 





(KID) 





Data revised to March 20, 1946 oft & Price 
Incorporated: 1929, Massachusetts. Office: 20 


209 South Street, Boston, Massachusetts. 15 

Annual meeting: Third Friday in Septem- 10 

ber. Number of stockholders (Dec. 31, 5 

1944): about 10,000. 0 $4 

Capitalization: Long term debt...... None $2 

Capital stock ($5 par)........ 262,717 shs . 
2 
$4 





1938 ‘39 ‘40 41 


42 ‘43 “44 «(1945 








Business: Manufactures a full line of kid uppers for shoes, 
as well as suedes, prints and kid linings. Plants in Wilming- 
ton, Del., and Camden, N. J., have a daily production capacity 
of about 4,750 dozen skins. Company performs preliminary 
operations such as tanning leather and produces finished 
articles. 

Management: Has substantial interest in the company. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $4.2 million; ratio, 3.8-to-1; cash and U. S. Govt. secu- 
rities, $2.9 million. Book value of stock, $20.30 a share. 

Dividend Record: Payments each year beginning 1933. 

Outlook: Demand should continue active with sales de- 
pendent upon production. The latter, in turn, is largely de- 
termined by imports, recovery of which will be gradual. 
Normally, the industry is cyclical and external influences affect 
prices, hence inventories and earnings. 

Comment: Financial conservatism should permit continued 
dividends though stock is fundamentally speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended June 30: 1938 1939 1940 1941 1942 1948 1944 1945 1946 

Earned per share..... D$2.34 $1.49 $1.26 $2.63 $2.21 $1.66 $1.68 $1.62 T$0.90 

Dividends paid ...... 0.62% 0.50 0.80 1.10 1.00 1.00 §1.00 §1.00 {0.25 
Price Range: 

WAGs sevacacestcsks 42% 14% 14 13 12% 14% 16% 24% 29% 


lew eee cecsscccsscons 7 10 8% 10% 10 10% 138% 15% 23% 


*Earnings based on present capitalization. _— 10% in stock. {Six months ended 
December 31, 1945. {Dividend paid February 15. 





Central Violeta Sugar Company, S. A. 
& Price 





Data revised to March 20, 1946 (CYS) 


Incorporated: 1936, under the laws of the 8 
Republic of Cuba pursuant to plan of re- 30 
organization of Eastern Cuba Sugar Cor- 20 
poration, a Cuban corporation formed in 10 
1920. Office: Edificio ‘‘La Metropolitana,” 
Havana, Cuba. Annual meeting: January 
10. Number of stockholders (November 5, 
1945): 9 
Capitalization: Long term debt...... None- 
Capital stock ($19 par Cuban 

currency) 





1938 ‘39 ‘40 “41 ‘42 


‘43 44 «1945 











Business: Produces raw sugar and its by-products. Owns 
some 60,000 acres in Camaguey, Cuba, and two mills, one of 
which has not been operated since 1930. Normally about 65% 
of production is shipped to the U. S. and 30% is sold in world 
markets. Company’s unrestricted annual grinding capacity 
amounts to 530,000 bags of 325 pounds each. 

Management: Experienced. 

Financial Position: Strong. Working capital September 30, 
1945, $1.9 million; ratio 5.6-to-1; cash, $969,323. Book value 
of capital stock, $37.41 per share. 

Dividend Record: Irregular since initial payment in 1937. 

Outlook: The war temporarily removed from production a 
significant part of the world’s sugar ‘facilities. Thus, demand 
should continue strong and prices relatively high over the 
immediate future; but several years hence the industry’s 
characteristic over-capacity will again have an important in- 
fluence on earnings results. 

Comment: The shares are essentially speculative. 


EARNINGS, DIVIDEND RECORD AND a RANGE OF CAPITAL STOCK: 


Years ended Sept. 30: 1937 1938 1939 940 1941 1942 1943 1944 1945 
Earned per share..... $1.63 D$0.09 $0.51 $0. 007 $1.63 $4.65 $1.56 $6.03 $5.15 
Years ended Dec. 31: 
Dividends paid ...... 0.50 None 0.25 None 1.00 2.50 1.00 3.00 3.60 
BS ay Range: 
eddwenadeenqnase 24% 8% 14% 11% 17 18 25 28% 40 
= pteebeccesocacet 4 4. 3% 4 4% 11 13 20% 25 





The Cleveland Graphite Bronze Company 





Endicott Johnson Corporation 





& Price Ra EJN) 





Data revised to March 20, 1946 1 
Incorporated: 1919, in New York. Office: 80 
Endicott, N. Y¥. Annual meeting: Third 60 
Monday in March. Number of stockholders 40 

0 


(December 20, 1945): 9,779. 
brat ge» lone term debt...... None 
referred stock $4 cum. 
(S80R WEE pe ceases ao tos ne 72,380 shs _— $4 
Common ($50 par)............ 405,360 shs $2 
0 





*Redeemable at $100 a share. 1938 ‘39 40 41 42 ‘43 "44 1945 











Business: One of the largest boot and shoe manufacturers. 
Does practically all its own tanning and sells its output 
through independent retailers, jobbers and chain stores, as 
well as its own retail outlets. Bulk of production is in medium 
and lower price brackets. 

Management: Efficient and progressive. 

Financial Position: Strong. 
1945, $34.9 million; ratio, 4.0-to-1; cash and equivalent, $17.1 
Million. Book value of common, $93.85 per share. 

Dividend Record: Unbroken since organization in 1919. 

Outlook: Capacity operations over an extended period will 
be necessary to satisfy accumulated demand. Sales and earn- 
ings normally are relatively stable, although having some 
cyclical characteristics. — 

Comment: The preferred stock is inactive; chief attraction 
of the common is usually for stability of income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


; tDividends 
Six months ended: May 31 Nov. 30 . *Year’s Total Paid 7Price Range 
LORY . 0c ccuche aoa oe $1.79 $1.06 $2.85 $3.00 60 —33 
1908 .....%% pe eed e eens 1.00 0.21 1,21 3.00 45%—33 
1989. os sccuctenaess 2.00 1.07 3.07 3.00 55 —32% 
0 1M4Q.., . ceteeiedes $2.28 ave 3.20 3.00 6 —35 
1041, ncicagoeaeces 74.88 whe 4,90 3.00 47 3%4—391%4 
1048) occce ehuvibewe 4.80 0.08 4.88 3.00 49%4—39% 
oS ose quiet emeae oo ‘es aes ae eed a) 
B. .nnsdandauentae . ay Y 68 %4—57 % 
1945... «.ctedmauch cen $4.90 ‘nme $5.31 3.00 81 —62 
*Fiscal year to November 30. yg rg year, +52 weeks’ period. §Including 
a postwar refund of $1.01 per share in 1943. 


MARCH 27, 1946 


Working capital November 30, 











& Price 


PRICE RANGE 


(CGH) 


Data revised to March 20, 1946 


Incorporated: 1919. Ohio. Office: 17000 
St. Clair Avenue, Cleveland, Ohio. An- 
nual meeting: First Monday in April. 








Number of stockholders (December 31, 
1943): Preferred 705; common 2,101. ° 
Capitalization: Long term debt.$5,000,000 EARNED PER SHARE 
Preferred stock 5% cum, 
CO Ce eee 25,205 shs 
Conimon stock ($1 par)....... 321,920 shs 
7Callable at $105. 1938 40 ‘41 ‘42 43 (‘44 «1945 


Business: A leading manufacturer of sleeve type bearings 
and bushings for automobile, trucks, tractors, farm equipment. 
electrical equipment, aviation engines and diesel engines. 
Customers include Chrysler, Ford, General Motors, Interna- 
tional Harvester, Westinghouse Electric, Pratt & Whitney and 
Curtiss-Wright. 

Management: Officials long connected with company. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $12.6 million; ratio, 3.9-to-1; cash and U. S. Gov’t 
securities, $9.5 million. Book value ef common stock: $28.20 a 
share. 

Dividend Record: Good. Has paid dividends since 1922. 

Outlook: Indicated demand for bushings, bearings and other 
auto and aircraft parts, with addition of new products to 
broaden group of industries served, suggest a very satisfactory 
volume of earnings in the period ahead. 

Comment: Despite company’s commanding position in its 
field, cyclical nature of the industry renders stock speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





Year’s 
=, ended: Mar. 30 June 30 Sept. 30 Dec. 31 Total Dividends _— Range 
Duseedés $1.85 $1.97 $1.25 D$0.10 *$4.67 $2.80 19% 

1988 es 6g D0.21 0.22 0.35 0.60 0.96 1.00 30 15% 
Pe 1.16 0.86 1.42 1.98 5.42 2.50 39 —20% 
ee 1.36 1.14 0.65 0.95 4.10 2.00 43%—26 
| eee 1.11 1.24 1.05 0.88 4.28 2.00 33%—24 
. ae 0.53 0.84 1.21 1.64 4.24 2.00 3154—22 
a 1.00 1.20 1.50 1.44 5.14 2.00 42%—28% 
ya 1.16 1.16 0.38 0.94 5.03 2.00 45%—37% 
pe 1.14 1.16 0.38 0.97 3.65 2.00 68%—4 

*After surtax; quarterly earnings are before this tax. §Including $1.55 postwar 
refund in 1943 and $1.06 in 1944. 
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Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a_ single 


booklet, giving name and complete address. 





ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Pl., N. Y. 6, N. ¥. 


Stock Price Trends — Description of a book 
that provides the monthly high and low prices 
for ten years of active stocks on the N 
Stock Exchange and Curb—also provides 
volume of trading, annual earnings and divi- 
dend payments. 


Diversification for Small Investors — Annual 
report of an investment fund with unique safe- 
guards to assure broad diversification between 
bonds, preferred stocks and common shares of 
companies representing a cross-section of lead- 
ing industries. 


New Building Beneficiaries ~— Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 


Investments in Peacetime— A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Odd Lot Trading—A new revised booklet 
which explains the advantage of odd lot 
trading for both large and small investors. 
Offered by a N.Y.S.E. member firm. 


Low-Priced Bond Fund — Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yield. Each issue 
is earning its interest requirement,*and has 
paid its coupons since issuance. 


Background to Successful Investing — A pic- 
torial booklet giving’a resume of the develop- 
ment of private trustee practice showing how 
sound fiduciary principles have applied during 
the past century to investment funds of the 
“Boston Type’’. 


Investment Timing — A new booklet, entitled 
“You Can’t Invest Money Yesterday”, offered 
for the guidance of investors by one of the 
leading investment fund distributors. 


Lehigh Valley Railroad — Timely analytical 
study of this road’s gen. consol. 4s, 4%s and 
5s, 2003, and their possibilities from a post- 
war standpoint. 


Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words; rules. for punctuation; 
guide to abbreviations, etc. Make request on 
business letterhead. 


Primer for . Investors — Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member firm. 


Bond Investment —Plus — Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities, 


Federal Tax Simplified — Description of a 
topical and logical arrangement in a looseleaf 
service on federal income, gift and estate taxes. 
A time saving approach to the tax problem. 


Uncovering Overleoked Bond Buys— Review of 


the bond suggestions of an investment dealer- 


firm featuring neglected bonds 


eatur in line for 
rehabilitation. Ff 
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Financial Summary 























































































































Adjusted for ; 
240 | Seasonal Variation: 240 - 
1935-39 100 
220 \ -220- 
200 200 
180 “{ INDEX OF_ |\> a8 
160 INDUSTRIAL 160 
140 |___4_|_|PRODUCTION 140 
ved fi Fed. Reserve Board oi 
oO if Cae eS a Ae RE BE or 
1940 1941 1942 1943 1944 19451) F M AM Jj J 
Trade Indicators SRS a 
, Mar. 16 Mar. 9 Mar. 2 Mar. 17 
Elecrical Output (KWH)................ 3,988 3,953 4,000 4,398 
§Steel Operation (% of CAQMCHY) «0.55 m0 88.9 83.6 78.4 96.9 
Total Freight Car Loadings (Cars)....... +805,000 786,202 782,397 815,789 
Mar. 13 Mar. 6 Feb. 27 Mar. 14 
[Total Loans, 101 Cities (Fed. Res. Mbrs.). $15,221 $15,037 $15,178 $11,419 
{Total Commercial Loans.................. 7, 7,458 7,382 6,186 
{Total DUNES LOWE. < 5iss acs kh. sivas ox’ 2,345 2,154 2,345 1,660 
TMoney in Circulation. .........8.6vssee vee 27,946 27,957 27,938 25,881 
Brokers’ Loans (New York City)......... 1,849 1,674 1,859 1,327 
000,000 omitted. §As of beginning of following week. +Estimated. 
N.Y.5.E. Market Statistics 
Details of Stock Trading: 13 14 15 16 18 19 
SO TOONS 8 6 3 355555 caves 190.36 189.98 191.66 193.94 195.33 194.00 
20 Ratiroads «20... ..2.000000. 61.39 61.44 62.19 62.80 63.13 62.57 
By MOND asloctdebcrts Key kere 39.30 39.39 40.05 40.40 40.50 40.57 
I a as 71.37 71.33 72.10 72.88 73.32 72.89 
Details of Stock Trading: < 
Shares Sold (000 omitted)...... 1,610 1,090 1,060 - 550 1,070 1,050 
3 ee ee 1,026 945 919 770 « 902 929 
Number of Advances............ 94 401 634 564 569 347 
Number of Declines............ 826 367 162 80 176 408 
Number Unchanged............. 106 177 123 126 157 174 
New Highs for 1946............ 12 16 18 16 50 39 
New Lows for 1946............ 152 66 45 4 9 10 
Bond Trading: . . 
Dow-Jones 40-Bond Average. . 109.41 109.36 109.43. 109.34 109.35 109.4 
Bond Sales (000 omitted)...... $5,350 $4,200 $4,700 $1,870 $4,224 $4,750 
* Average Bond Yields: Mar. 13 Mar. 6 Feb. 27 oe High Low 
DS fe. a vn ndon .- -2.540% 2.549% 2.553% 2.643% 2.540% 
, ene 3.026 3.034 3.018 4.059 3.015 
ee ere 3.090 3.095 3.089 3.149 3.083 
*Common Stock Yields: 
50 Industrials ....3.75 3.74 3.72 3.75 3.44 
20 Railroads ..... 5.45 5.36 5.31 5.45. 4.83 
20 Utilities ...... 3.09° 3.06 3.06 3.17 2.84 
0 Seetks.. ..666%4 3.78 3.77 3.75 3.78 3.46 





Shares 

Traded 

Dee SPIO... oa cso oodna cadenmandtanmeemae 156,900 
Commonwealth & Southern ............... cece ence 129,400 
Columbia sGas & Tieettic.. iis kins dds HASAG 2 & 115,200 
RG AICS. os. ne nso e deka ebcakaanuns 88,100 
CIT IUD, ose 6:00 ncn cd cpubenek «an uubithes Ga 77,900 
UNI Sod os 04s obs kd CNS OME even aie ad 70,300 
NT DENN 6a 0 0s 6a cures ius SeS Late 68,600 
Radio Corporation of America...............seecee 62,100 
Ame ONG 66 5. ckstig'sicinn L805 sé kv ts Bes cs 61,900 
American Radiator & Standard Sanitary............. 58,000 
Se VOU MINE 558d on 0 50 eb/nnaea dad ceanaeaia 56,600 
New. York Camtrnl Ralitoad. . ........<ccescecweccescs 55,600- 


osing-——, Net 
Mar. 12 Mar.19 Change 
5% 6 + % 
4 4 Si. scat 
11 11lyY% + % 

19% 20% +1 
195% 17% —2% 
9% 8%. —l% 
7% 714. =H 
154% 15% 4+% 
1% 1% =+% 
20% 20% —% 
15% LEM >. sks oe 
27% 26% — ¥ 
















PRESENTS ITS 


\nnual Chemical, Uru 
& Plastics Number 


April 24, 1546 


Features will include informative 
articles on all leading phases of 
chemistry, historical and statistical 
studies of important manufacturing 


companies, and a selection of the Extra Copies 


SE SS SS ee 

















of the 
best situated stocks in this highly Chemical 
promising industry — an issue that ie 
will be retained for future reference. Reserved 


in Advance 







FEATURES 


The Promising Prospects for 
the Chemical Industry 








| * * xX 
| What Future for Plastics? 


Hormones—the Miracle Drug 


* * 













Coming New Synthetic Products 


a | 
Sinancial Verte 
America's Leading Investment Weekly 


86 Trinity Place, New York 6, N. ait 














TO NATIONAL ADVERTISERS: Your message in the Annual 
Chemical Number of FINANCIAL WORLD wil! direct attention 
of stockholders, current and prospective, to your part in th 
field of chemistry—-present and future. Advertising forms close 





Thursday, April 17, 1946. 12:00 Noon. 





C. J. O'BRIEN, INC. 
NEW YORK, N. Y. 


What’s New at Metropolitan? 


HERE is much good news for policy- 
holders in the 1945 record of the 
Metropolitan Life Insurance Company. 


Payments to policyholders and their 
beneficiaries reached a new all-time 
high of $623,000,000. 


Mortality among policyholders, ex- 
cluding war deaths, was the lowest on 
record. The yield on the Company’s in- 
vestments followed the general trend 
and declined somewhat. The Company 
had asset gains which made it possible 
to revise policy and annuity reserves 
so as to reflect lower interest earnings. 
Scales of dividends to policyholders 
were maintained, and in some cases 
slightly increased. 





Unassigned surplus funds at the year 
end amounted to $448,600,000. In ad- 
dition the Company had special sur- 
plus funds of $109,400,000, of which 
$95,100,000 represented a special re- 
serve for possible loss or fluctuation in 
the value of investments and $14,300,- 
000 a Group Insurance reserve for epi- 
dcmics, etc. These funds represent an 
extra cushion of safety for policyholders. 


In its report to policyholders for 
1945, Metropolitan provides answers to 
many of the questions a policyholder 
would be likely to ask if he could make 
a personal visit to the Company. Among 
questions answered, for example, are... 


Were there many extra claim pay- 
ments last year due to the war? 






Would longer life for policyholders 
reduce the cost of Life Insurance? 


In what types of investments did the 
Company put its money? 


What does the Company advise 
about National Service Life Insur- 
ance? 


In addition to answering, these and 
many other questions, the report gives 
a financial summary of the Company’s 
operations during 1945. Whether or not 
you are a policyholder, you will find 
this report interesting and informative. 
To get a copy, just write and ask for 
the Company’s annual report entitled, 
“What’s New at Metropolitan?” 











Policy Reserves Required by Law. 


interest, 
future policy benefits. 


in the future. 


eligible to receive them. 


OBLIGATIONS TO POLICYHOLDERS, BENEFICIARIES, AND OTHERS 


S amount, together with future premiums and 
is required to assure payment of all 


Policy Proceeds and Dividends Held at Interest. 
These are funds left with the Company to be paid 


Reserved for Dividends to Policyholders . 
Set aside for payment in 1946 to those policyholders 


BUSINESS REPORT FOR 1945 


In accordance with the Annual Statement as of December 31, 1945, filed with the New York State Insurance Department. 





$6,400,802,374.47 


Other Bonds. 


Provincial, State, at and Municipal 


Railroad 


- 342,073,866.83 Public Utilities . 


Stoc 


123,338,706.00 
Farms. . F 
Other Property ; 


Loans on Policies . 


ASSETS WHICH ASSURE FULFILLMENT OF OBLIGATIONS 


National Government Securities . 
United States and Canadian. 


rer ig and Miscellaneous 


All os $4, 076, 225 49 are "Preferred or - Guaranteed. 
First Mortgage <a on — Estate 


- $3,901,918,692.03 





1,729,338,186.57 
$ 92, 780, 754.21 
- 584, 361 368. 30 
656, 189, 313.94 
396,006, "750.12 

114,550,034.03 

870,363,554.77 


$ 86, 606, 570.02 
783,756, 984.75 


343,512,038.44 




























Other Policy Obligations. 
Claims in process of settlement, estimated claims. not 
yet reported, premiums received i in advance, etc. 


Taxes Accrued. . 
Includes estimated amount of taxes payable i in 1946 
on the business of 1945 


Contingency Reserve for Mortgage Loans. . . 


Miscellaneous Liabilities ...... 
TOTAL OBLIGATIONS . 


Unassigned Funds (Surplus) 


Life insurance in Force,Endof 1945 .. . 


67,108,358.06 


20,019,592.00 


21,000,000.00 
29,587,557.57 





- $7,003,930,454.93 





HIGHLIGHTS OF 


$31,261,969,817 
Amount Paid to Policyholders During 1945 . . 


Made to policyholders on the security of their 
policies. 

Real Estate Owned 

Includes $39,300,334. 74 real estate under contract 
of sale and $147, 436,299.08 Housing Projects 
and real estate for ‘Company use. 

Cee. sow Meee ees cae ss et ieee We 

Deposited in banks, in transit, or on hand. 

Other Assets. 

Premiums due and deferred, interest and ‘rents due 
and accrued, etc. 


TOTAL ASSETS TO MEET OBLIGATIONS . 






Thus, Assets exceed Obligations by $558,066,815.44. This safety fund, representing about 8% of the obligations, serves as a cushion against 
possible unfavorable experience and gives extra assurance that all policy benefits will be paid in full-as they fall due. This fund is made up of: 


A Special Surplus Fund (including $95,112,000.00 for possible loss or fluctuation in the value of investments) . . . 









NOTE:—Assets carried at $360,747,351.78 in the above statement are deposited with various public officials ‘under require- 
ments of law or regulatory authority. Canadian business embraced in this statement is reported on basis of par of exchange. 


1945 OPERATIONS 
Paid-for Life insurance Issued During 1945 . . 
$623,443,185.86 











Metropolitan Life Insurance Company — 


(A MUTUAL COMPANY) 


Frederick H. Ecker, CHAIRMAN OF THE BOARD Leroy A. Lincoln, PRESIDENT 





259,557,120.46 


175,687,154.11 
167,970,489.96 





1 MADISON AVENUE, NEw Yor«K 10, N.Y. 


$7,561,997,270.37 


$109,422,000.00 


448,644,815.44 





- $2,143,423,150 






















